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The woods are full of game that can be gotten by Emmco’s close working arrangement with agents is 
the “right combination” working together. In form- designed to give: 1. Maximum cooperation on your 
ing company-agency combinations, Emmco places underwriting problems. 2. Up-to-date promotion. 
extra emphasis on establishing fine, friendly and 3. Prompt and courteous adjustment service. 
long-lasting business relationships. Your interests 4. Maximum Protection. 

are foremost in all our dealings, and Emmco men if you're hunting better results and profits, you 


keep this in mind constantly. are invited to write today for further information. 
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WELCOME THE MAN WHO PRESENTS THIS CARD 


He is alert and on his toes to help you live up to the higher 


. G ° 
standard of service which is expected of an agent by his Insnance : Comprances 
customers. It will be worth your while to listen to his story AUTO= CASUALTY FIRE INSURANCE 


when he calls. 
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“PREFERRED”. 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 57 years has made this a living definition. 


Since 1885 The Preferred Accident of policyholders and has cemented the 
Insurance Company has defended its mutually profitable relationship — be- 


policyholders against loss. Through tween the Company, its Agents and 


zood times, wars and depressions—it — 
8 eee I Brokers—a large majority of whom 


has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” a long period of years. 


have been “Preferred Producers” for 


Prompt settlement of claims has You, too, should place your busi- 


made the “Preferred” the preferred ness with “PROMPT PAYING 
company of an ever increasing number PREFERRED” 


- the Ypy Cid 
Saidont Insuianet Company yy 


op New Yok: 


80 MAIDEN LANE, NEW YORK 





Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability « Compensation 
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Import War Risk 
Rates Cut by WSA 
fo Levels of Jan. 1 


Reduction Is Sharp and 
Difference Between Ex- 
port Rates Even Greater 


As a temporary measure, in a move 
to aid the policies of the Office of Price 
Administration, the War Shipping Ad- 
ministration has reduced its war risk 
rates on imports and on exports to ter- 
ritories and possessions of the United 
States to levels prevailing on Jan. 1. 
In the meantime the WSA is making 
a study of the situation affecting various 
import commodities and later the inten- 
tion is to issue a new scale. 

Where current rates are greater than 
those prevailing on Jan. 1, then the 
current rates will continue to apply. 


Far Below Export Rates 


The Jan. 1 rates on the whole are far 
below those on exports. The difference 
is particularly sharp on Caribbean and 
East Indian runs and on Gulf and Atlan- 
tic costal shipments to and from New- 
foundland and Canadian ports. The 
export rates for those runs are now from 
20 to 22% times higher than the’ new 
import rates. The announcement of the 
import rate reduction followed within a 
few days after the announcement that 
the War Shipping Administration will 
issue war risk open cargo policies on 
imports. It was felt at first that the 
private marine underwriters might be 
able to retain some of their import 
coverage anyway because of the certain 
advantages to the assured of dealing with 
private insurers. However, with the 
new sharply lower rates on the WSA, 
it may be assumed that the price differ- 
ential is now so great that the private 
marine underwriters will get for their 
own account only a negligible proportion 
of the business. 

Until July 26, the same WSA war 
risk rate, applied to both exports and 
imports but at that time the import war 
risk rates were temporarily frozen while 
export rates were allowed to take the 
rates indicated by the increased losses. 

Under the new schedule, import war 
risk rates between U. S. Atlantic and 
Gulf ports and Canadian and Newfound- 
land Atlantic ports are now only % 
percent as compared with the former 
rates of 3% percent on passenger and 
cargo vessels and 4% percent on tankers 
and with 10 and 12% percent on export 
cargoes. 

Then again the rates on voyages be- 
tween U. S. Atlantic and Gulf ports 
and ports of the east coast of South 
America beyond Paramaribo are but 
1% percent on imports as compared 
with 6 percent previously and 15 percent 
on exports. 

The War Shipping Administration has 
brought its standard cargo insurance pol- 
icy On imports into conformity with its 
new open policy. In respect to the limi- 


President Sets 
Fire Prevention 


Week Oct. 4-10 


With the issuance of a proclamation 
by President Roosevelt, designating the 
week of Oct. 4-10 as Fire Prevention 
Week, the United States Chamber of 
Commerce intensified its plans for bring- 
ing about the widest and most effective 
observance of the event this year since 
President Wilson in 1920 issued the first 
Fire Prevention Week proclamation. 

President Roosevelt called upon the 
people to give special heed to the im- 
portance of taking active measures to 
conserve human and material resources 
from fire. At the same time, he directed 
the Office of Civilian Defense and other 
federal units to initiate programs for 
stressing the importance of attaining the 
objectives sought in the fire prevention 
effort. State and local governments and 
other agencies also were asked to pro- 
mote observance. 

For the last 20 years the National 
Chamber and its 1,750 member organiza- 
tions have collaborated with government 
agencies and 31 other organizations com- 
prising the National Fire Waste Counci! 
in making the week a significant occa- 
sion in reducing the nation’s annual fire 
waste. Particularly effective in this pro- 
gram have been the nearly 600 chambers 
of commerce in as many cities which 
participate in the chamber’s annual 
Inter-Chamber Fire Waste Contest. 

In 1941 the national fire loss amounted 
to $304,000,000 and for the first six 
months of this year the loss approached 
$171,000,000 or 4 percent greater than 
the comparable period in 1941. 

In the first six months of 1942 there 
were 38 large fires in the United States, 
each involving an estimated loss of $250,- 
000 or more, many of which were in war 
production plants or in essential war- 
time facilities such as warehouses, ships 
and piers. But in some cases even small 
fires occurring in plants, under sub-con- 
tract making some essential part fot 
large airplanes or other implements of 
war, have held up assembly lines of large 
war production factories. 

The chamber also pointed out that fire 
insurance policies should be reexamined 
now to ascertain if they represent a 
proper indemnity of properties in light 
of any enhancement in values that may 
have taken place due to increased re- 
placement costs of buildings, machinery 
and inventories and in the light of the 
present scarcity of materials and the con- 
sequent difficulties and delays in rebuilc 1- 








tation on recovery under clause 10 of the 
old standard policy the insured could re- 
cover up to the invoice cost (or in the 
absence of an invoice the valuation of 
the goods at time and place of shipment) 
plus transportation and shipping costs 
actually incurred plus 10 percent. The 
result was that the insured always got 
his 10 percent regardless of actual out 
of pocket expenses. The clause 10 reads: 

“Tn the event of loss the assured shall 
be required to file an affidavit to the ef- 
fect that the amount claimed does not 
exceed the actual bona fide pecuniary 
loss of the assured exclusive of any al- 
lowance for anticipated or accrued profit 
arising out of the insured venture. Such 
affidavit shall be subject to the provi- 
sions of section 35 (A) of the criminal 
code.” 


Large Turnout 
Expected for 
N.A.I.A. Meet 


An admonition has been sent to mem- 
bers of the National Association of In- 
surance Agents urging them to make 
hotel and transportation reservations at 
the earliest possible moment for the 
annual convention at the Palmer House 
in Chicago Sept. 21-24. The Palmer 
House is thoroughly equipped to han- 
dle the large registration expected, but 
a complete scheduling of the entire trip 
well in advance is the sensible course. 

It is indicated that a gathering be- 
yond the average in size is in prospect. 
The objective is to have in attendance 
at least one representative of every 
member local board in the country, in 
order that a true nationwide experience 
may be available for the war discussion 
clinics. 

A large and representative attendance 
is further desirable in view of the fact 
that the proposed new constitution will 
be presented at Chicago and put before 
a vote of the membership. 

One session of the convention will be 
an executive session for members only. 
The afternoon of Sept. 21 has been 
selected for this meeting. 

A full session of the convention will 
be devoted to education, with emphasis 
on the N.A.I.A. educational program. 
A report of the progress of this move- 
ment to date will be made at this meet- 
ing. 

The Palmer House has more than 
2,200 guest rooms, all with bath and 
many of them air-conditioned. The rate 
card reveals single rooms at from $3.50 
to $8 per room; double rooms at from 
$5 to $11; two-room suites at $12 and 
up for one person and $14 and up for 
two persons. 


General Agents’ Executive 
Committee to Meet 


Chairman S. Lewis Johnson of the ex- 
ecutive committee of the American As- 
sociation of Insurance General Agents 
has called a meeting of the executive 
committee to be held at the Palmer 
House, Chicago, the week of Sept. 20, at 
the time of the meeting of the National 
Association of Insurance Agents. The 
meetings are open to all who may be in- 
terested in attending them. 


ing or replacing. Such reexaminations 
involve inspections of plants and proper- 
ties. This frequently may result in de- 
termining the proper amount of insur- 
ance coverage, help detect and eliminate 
unsuspected fire hazards, and bring 
economies in insurance premiums. 

The fire prevention department of 
the Western Actuarial Bureau has put 
out a four-page folder, setting forth 
in concise fashion recommended proce- 
dures to be followed in each locality to 
make Fire Prevention Week successful. 
There are 50 definite points set forth 
under the headings of publicity, schools, 
fire department, inspections and special 
campaigns. The first general recom- 
mendation is that a live fire prevention 
committee be organized. It should co- 
operate with the civilian defense au- 
thorities. 


Prepare for 
Atlanta Grand 
Jury Probe 


Vast Amount of Work 
Must Be Done By 13 


Organizations 
Subpoenaed 


NEW YORK—Just what procedure 
will be adopted by the fire insurance in- 
dustry in connection with the federal 
grand jury investigation launched by 
the Department of Justice and sched- 
uled to start in Atlanta Oct. 5, is being 
carefully studied by a committee of ex 
ecutives. Meanwhile every organization 
in the country upon which subpoenaes 
were served has begun collecting the 
data called for which, a tremendous 
task at any time, is doubly so just now 
with depleted personnel. 

The material called for, when as- 

sembled, will be a ponderous pile and 
its organizing and analyzing should 
keep a staff of government employes 
busy for a long time. 
W hile executives would welcome an 
intelligent survey of the fire insurance 
industry, confident that many public 
misconceptions as to the business would 
be clarified thereby, they deplore what 
they feel is a fishing expedition, especi- 
ally during wartime, and wonder why 
the investigation could not have been 
deferred until after the war. 


Wonder Why Atlanta Chosen 


Why Atlanta instead of Washington, 
New York, or some other eastern in- 
surance center was chosen as the point 
for holding the investigation, is causing 
much speculation. The government is 
free to bring action in any section of 
the country it sees fit, and it is recalled 
that the suit against the Chrysler cor- 
poration was instituted at Indianapolis, 
and that against the oil industry in 
Madison. 


While the present investigation is 
brought in an effort to learn whether 
the Sherman anti-trust law has been 


violated, it would not surprise the fra- 
ternity if it proved the entering wedge 
in an attempt to get a rehearing before 


the U. S. Supreme Court of the famous 
Paul vs. Virginia decision, which for 
over 70 years has held that insurance 
was not interstate commerce, and 
hence not amenable to federal control. 

In view of the important issues in- 
volved eminent counsel will be em- 


ployed by the fire companies, but as yet 
no name or names have been mentioned 
in such connection. 


Elmore Is in Charge 


The investigation will be in charge 
of Frank H. Elmore, Jr., a special as 
sistant to the attorney-general and his 
assistants will include Robert L. Hyder 
of West Plains, Mo., former first assist 
ant attorney-general ‘of Missouri; Henry 
N. Morin, who resigned just recently 

(CONTINUED ON PAGE 22) 
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Study N. Y. Opinions in 


Northwestern National Case 


The majority and the dissenting opin- 
ions of the Court of Appeals of New 
York in the case of Northwestern Na- 
tional vs. Pink have now become avail- 
able. By a four to three vote the court 
held that Northwestern National is en- 
titled to a renewal of its license in New 
York state, against the contention olf 
Superintendent Pink that it should be 
denied a license because it paid commis- 
sions in excess of those established by 
the New York Fire Insurance Exchange. 

The majority opinion referred to the 
fact that Mr. Pink found that North- 
western National had paid excess com- 
missions to brokers on fire insurance 
business and Mr. Pink was quoted as 
saying: “The payment of excess com- 
missions is an evil in the business and 
reacts disadvantageously to the policy- 
holders, companies and producers, The 
interests of the people of this state will 
be best. promoted by a discontinuance 
of the practice.” 


Traces Problem to 1898 


has been an abuse in the business for 
many years. It goes back at least to 
1898, Chaos in fire insurance rates fol- 
lowed the collapse of the “Tariff As- 
sociation” in that year. Accordingly a 
meeting was called which was agar 
by representatives of nearly every stock 
company and which resulted in the for- 
mation of the New York Fire Insurance 
Exchange. Companies writing about 98 
percent of the fire business in the metro- 
politan area are members of the 
Exchange, Those companies have volun- 
tarily agreed upon the rate of commis- 
sions to be paid to brokers. Northwest- 
ern National is not a member of the 
xchange. 

—— ae words,” the court stated, 
“the determination of the superintendent 
was to this effect: ‘No foreign or alien 
insurer may do the business ol fire in- 
surance in this state unless it adopts for 
that purpose the rate of brokerage com- 
missions formulated by the voluntary 
agreement of the members of the New 
York Fire Insurance Exchange. We do 
not read the foregoing provisions of the 
statutes as an authorization to the sup- 
erintendent to construct prohibition of 
that size. 

Governmental Process 


“Rate making is a governmental pro- 
cess which according to the accepted 
classification is legislative, not judicial 
(Norwegian Nitrogen Products Com- 
pany vs. United States, 288, U. 5. 294,- 
318). The legislature, of course, can 
limit to a reasonable extent the rates of 
commissions to be paid to brokers of 
insurance and its competency in that re- 
gard can be committed to an adminis- 
trative body. But the superintendent 
here disavowed any delegation to him of 
such power. On that point he said: ‘I 
believe and have frequently stated that 
eventually it will probably be necessary 
for the legislature to give the department 
some direct control over commissions 
for the proper policing of the business. 
I have also stated and again repeat that 
in view of the fact that the legislature 
has not given such direct control to the 
department I do not wish to fix commis- 
sions. There seems no denying, how- 
ever, that the rate of commission de- 
clared by the members of the New York 
Fire Insurance Exchange was fixed with 
the compulsion of law against foreign 
insurers, in consequence of the depart- 
mental determination of which North- 
western National complains. 

“Section 42 of the insurance law can- 
not be taken to have conferred such an 
equivalent of a power which the legis- 
lature has refused to grant expressly. 
The regulation authorized by section 42 
is obviously aimed at delinquencies or 
deficiencies of an individual concern. 
The pronouncement of general policy 


here attempted by the superintendent 
was not justified by that section.” 

The dissenting opinion stated that the 
superintendent is not attenipting to regu- 
late brokers’ commissions and he does 
not have and does not assume to have 
any such power. All that he is doing is 
to prohibit a foreign insurer entering 
the state and paying commissions in ex- 
cess of those voluntarily fixed by the 
members of the Fire Insurance Ex- 
change. That is a very different thing 
from prescribing rates, the opinion 
stated. The superintendent does not say 
what the rates shall be. He has no con- 
trol over that. Members of the Ex- 
change may raise or lower rates when- 
ever and as often as they so decide. 

The superintendent has based his re- 
fusal to renew the license of Northwest- 
ern National upon the discretion which 
he contends is vested in him by the pro- 
visions of section 42 of the insurance 
law. That section provides that he shall 
issue a renewal license to a foreign in- 
surer provided the latter is not delin- 
quent with respect to any requirements 
imposed by the insurance law and pro- 
vided that the superintendent shall be 
satisfied “that its continuance in the 
business in this state will not be hazard- 
ous or prejudicial to the best interests of 
the people of this state.” 

Obviously, according to the dissent- 
ing opinion, the superintendent has been 
charged with a greater duty than merely 
to see to it that the specific directions 
found in the insurance law are observed. 
Here is a plain mandate by the legisla- 
ture that the superintendent must do 
more than merely look to the letter of 
the statute; otherwise, the second cri- 
terion contained in subdivision 2 is 
meaningless. 

According to the dissenting opinion, 
what the superintendent has done in 
effect is to compel Northwestern Na- 
tonal to observe a reasonable regulation 
subscribed to by the vast majority of 
fire underwriters. He found that unless 
there is a limitation upon brokerage 
commissions continuance in business in 
New York of Northwestern National 
will be hazardous and prejudicial to the 
best interests of the people. 

Some restraint must be placed upon 
commissions paid to brokers, according 
to the opinion. Unbridled competition 
in this regard as in the past has fre- 
quently resulted in an unhealthy com- 
petitive condition periling the public 
interest in preserving the financial sound- 
ness of the companies and the main- 
tenance of low acquisition cost. 
Furthermore, a correlation between com- 
missions and premiums has _ received 
legal recognition (O’Gorman vs. Hart- 
ford Fire, 282, U. S. 251,256; Buffalo 
Association vs. Knox Sell, 235 App. Div. 
92, Affd. 216 N. Y. 278). Payment of 
commissions constitutes a substantial 
percentage of acquisition cost which in 
turn determines premium rates. Pay- 
ment of unduly large commissions has 
in consequence an important bearing 


N. Y. Report Urges 
I. U. B. Change 


NEW YORK—tThe New York de- 
partment has issued a lengthy report of 
the examination of the Interstate Un- 
derwriters Board, in which the condi- 
tions in the merchandising field that led 
to the formation of the body in 1929, 
its method of government, plan of op- 
erations, differing forms employed and 
the advisory rate-making procedure fol- 
lowed are reviewed. The report con- 
cludes: 

“It will be seen from the report that 
the operations and activities of the In- 
terstate Underwriters Board have de- 
parted materially from the _ original 
plan of operation proposed to the Na- 
tional Convention of Insurance Com- 
missioners, Because it has been found 
that the numerous local rating require- 
ments are burdensome and generally a 
hindrance to the efficient and equitable 
treatment of large interstate risks, it 
should not be pleaded that the super- 
vising officials of the various states 
ought to condone or overlook the dis- 
regard of such local laws and regula- 
tions. Rather it should be the obliga- 
tion of the companies to submit rating 
plans permissible under such laws and 
to seek remedial legislation in these 
states where legislation is necessary to 
provide reasonable and equitable treat- 
ment of such classes of risks. 

“It is recommended in connection 
with such a program that the Inter- 
state Underwriters Board, or some suc- 
cessor organization having broader 
scope and jurisdiction become officially 
a country-wide rating organization. and 
that it undertake to develop and file 
in all states a rating system, based 
upon sound actuarial principles, which 


Illinois Agents Group 
Cancels Annual Convention 


The Illinois Association of Insurance 
Agents has cancelled its annual conven- 
tion, to have been held at Springfield 
Nov. 12 and 13. Instead it will hold a 
luncheon business meeting at the Pal- 
mer House, Chicago, Sept. 22. 

This will be during the time when 
the National Association of Insurance 
Agents is holding its annual convention 
there. The action was taken by the 
executive officers of the Illinois asso- 
ciation and concurred in by directors. 
The luncheon meeting will be devoted 
entirely to business matters, Lillian L. 
Herring, executive secretary, announced. 
The annual election will be held. 

The Illinois association will be in 
charge of registrations for the National 
association convention, with Mrs. Her- 
ring as chairman of the committee. The 
Chicago Insurance Agents Association 
indicated it would appoint committees to 
take charge of reception and entertain- 
ment for ladies. 


upon the premium rates charged to the 
public and the profit realized by the 
company. 








THIS WEEK IN INSURANCE 





The 13 fire insurance organizations 
that have been subpoenaed to appear 
before the federal grand jury in Atlanta, 
Oct. 5, are now getting together the 
vast amount of material that they have 
been summoned to produce. Pagel 


Texas insurance commissioners, in 
connection wth recent rate reduction, 
decline to permit local agents to extend 
the term of outstanding policies rather 
than to make premium refund to as- 
sured, Page 3 


seneral feeling is that company en- 
tertainment headquarters should be dis- 
pensed with at the annual meeting of 
the National Association of Insurance 
Agents in Chicago. Page 3 


Chief of engineers of War Department 
orders so-called A.E.M. contractors to 
buy insurance for subcontractors. 

Page 15 


Import war risk rate sharply reduced 
by War Shipping Administration. Page1 


Loss adjusting procedure is arranged 
for handling losses that may occur under 
War Damage Corporation policies. 

Page 3 


Meetings that were held in New York 
to discuss the general subject of auto- 
mobile rates were inconclusive and sug- 
gestion has now been advanced that a 
meeting be held with the insurance com- 
missioners of gasoline rationed states 
shortly after Sept. 1. Page 15 


Receiver of Central Mutual of Chicago 
obtains favorable opinion in North Caro- 
lina court on policyholder assessment 
issue. Page 15 

Features of the annual meeting of the 
West Virginia Association of Insurance 
Agents next week are announced. 

Page 27 


See Record Hail 
Premium Volume 


Companies Report Gains 
from 35 to 75 Percent; 
Losses Are Heavy 


The hail insurance business will have 
probably its largest volume of premi- 
ums in 1942. Losses, however, have 
been heavy, and most of the companies 
are in the red on their writings in Kan- 
sas, Nebraska, and Colorado. There 
have been several heavy storms in Mon- 
tana. 

The storm in Montana about 18 days 
ago was one of the worst in the history 
of that state. One company reported 
total losses of $50,000, although its loss 
ratio is still around 30 percent; another 
company had total losses of $100,000, 
and a third company reports that it is 
now on the debit side in that area. 

The loss ratio for the hail writing 
companies is about the same as on the 
comparable date a year ago. However, 
since the harvesting in practically all 
sections of the country has been and 
continues to be about two weeks be- 
hind a year ago, the companies are not 
in quite as favorable a position on loss 
ratio as they were last year. 

The expense ratio is expected to be 
two or three points better this year 
than last. The companies report an in- 
crease of premiums running from 35 to 
75 percent, and they are handling this 
business with practically the same num- 
ber of men in the field and with almost 
the same size staffs at the head offices 
as last year. Commission expense, 
which remains the same, represents 
about half the expense factor. The 
other half may decline as much as 15 
percent. This will help the companies 
make a showing, which they may still 
be able to do if losses for the remainder 
of the season are not too high. The next 
three weeks should take care of the bulk 
of the liability, as the heaviest part of 
the harvest in the United States on 
wheat will be over by that time. ; 

In Canada, the American companies 
are experiencing a very substantial in- 
crease over 1941. In some cases this 
runs from 50 to 75 percent. Last year 
the Canadian writings of American com- 
panies declined very materially from 
1940. In the Chicago states, the liabil- 
ity on wheat, corn, and other small 
grains expires Sept. 20; on soy beans, 
Oct. 20; cotton, Oct. 1; tree fruits, Nov. 
1; commercial tomatoes, Sept. 1. In 
Montana small grains go off Sept. 1, 
corn and spring wheat, Sept. 15. In Min- 
nesota, the small grain liability goes off 
Sept. 1, corn, flax and soy beans, 
Sept. 15. 

The farm labor problem has added to 
the harvest delay this year. In North 
Dakota the draft has taken many of 
the young men, and the crop is getting 
dead ripe before being harvested. This 
tends to increase both the hazard and 
the period of liability. 

Hail premiums have shown gains in 
the last few years, and have been par- 
ticularly large in the past two. 


WSA Claim Office Expands 


NEW YORK—tThe claim section of 
the War Shipping Administration’s divi- 
sion of wartime insurance has taken an 
additional 3,200 square feet of floor 
space in the North America building, 
99 John street, New York City. This 
addition brings the total space to 4,500 
square feet or more than triple the pre- 
vious area. The claim division, which 
handles WSA insurance claims country- 
wide, is in charge of E. A, Bloomquist, 
chief adjuster, 


Howard R. Underwood, Providence 
Washington, secretary of the Ohio Fire 
Underwriters Association, who was con- 
fined in Grant Hospital, Columbus, for 
about two weeks with an infected hand, 
has returned to his home at New Al- 
bany, near Columbus. 
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Texas Agents May 
Not Extend 
Expiration Dates 


State Authorities Hold 
Refund Must Be Given 
Under Rate Reduction 


DALLAS—The operation is over 
and the patient has discovered that it 
was not nearly as painful as it was sup- 
posed to be. In brief that describes the 
attitude of the local agents of Texas to- 
ward the drastic fire rate reduction that 
went into effect Aug. 1. 

The board of insurance commission- 
ers refused to grant the proposal that 
the local agents be allowed to extend 
the terms of the policies so as to ob- 
viate the necessity for refunds, because 
of the difficulty in arriving at a work- 
able formula. The board also pointed 
out that there would be complications 
where policies had been endorsed for 
windstorm or extended coverage or for 
other lines not affected by the rate re- 
duction. 

Accordingly the local agents then set 
out to make the refunds where neces- 
sary and this problem was complicated 
by the shortage of office help. A large 
number of local agents have sought to 
increase the limits of coverage, or to 
sell other lines of insurance such as 
rent or rental value to take up the in- 
dicated refunds and they apparently are 
having some success along this line, 
particularly in view of the fact that a 
large number of the policies were not 
in accordance with present. inflated 
values. 

Of course some of the agents are of 
the opinion that the reduction was not 
justified but a majority realize that 
something had to be done when the 
overall loss ratio for the most recent 
five year rate study period was 40 per- 
cent. 

It is reported that a representative of 
the attorney-general’s office is continu- 
ing his fact finding talks, but there is 
no threat that litigation is in the offing. 


Tried to Produce Formula 


What the local agents desired was 
permission to extend by endorsement 
the expiration dates of policies for a 
sufficient period to absorb the unearned 
premium due each assured. This would 
have given the assured credit instead of 
cash and might have prevented a pos- 
sible run on the bank balances of local 
agents. 

Fire Insurance Commissioner Hall 
and his raters said they had no objec- 
tion to the plan if a formula could be 


worked out that would enable local 
agents properly to figure the correct 
extension of time. Several company 


men agreed to produce such a formula 
and they were handed dailies taken at 
random from the commissioner’s files; 
some had rent or rental value endorse- 
ments, some had unexpired premium 
endorsements, most of them had ex- 
tended coverage, and other endorse- 
ments, while the new rates applied only 
to the fire insurance premiums. After 
working for several hours on specific 
cases, the rate experts agreed that, from 
the standpoint of time and the possi- 
bilities for errors involved, it was im- 
practical to have such endorsements. 
The local agents will, therefore, fol- 
low the original instructions to calcu- 
late the return premium from Aug. 1, 
to expiration date of policy on a short 
rate basis and then calculate the earned 
premium for the same period on a pro 
rata basis using the new rates and sub- 
tract the new prorata premium from the 
short rate unearned premium, and the 


Outspoken Views 
on Entertainment 
Headquarters 


As more and more expressions are 
heard regarding so-called company en- 
tertainment headquarters during the 
time of the annual convention of the 
National Association of _ Insurance 
Agents at the Palmer House in Chicago, 
Sept. 21-24, there is greater opposition 
to the usual practice, many of the com- 
pany executives and agents declaring 
that the time is most inappropriate for 
that type of headquarters. There is no 
objection to a company having its 
rooms where agents are received as 
guests for conference but the general 
feeling is that it would be a great mis- 
take to have the headquarters carried 
on the same way as they have been in 
the past. 

The companies and agents have made 
an outstanding record in handling war 
damage insurance. The Department of 
Justice has subpoenaed organization 
men before the federal grand jury at 
Atlanta, Ga., in October. In view of the 
federal situation even if there was no 
objection to entertainment headquarters 
at this particular time on that account, 
the very attitude of the government 
toward conventions is significant. 

Naturally the federal authorities feel 
that the amount spent in expensive en- 
tertainment could be well employed in 
purchasing war savings bonds. THE 
NATIONAL UNDERWRITER has sounded out 
some of the company executives and 
leading agents and almost unanimously 
they feel that it would be a grave mis- 
take to have such activities now. 

At the mid-year meeting in New York 
City in April company headquarters 
were in full blast but that was largely 
due to the fact that one of the compa- 
nies arranged for an evening party and 
hence others felt that they should main- 
tain their headquarters as in the past. 
lf there is general acknowledgment that 
the entertainment headquarters will be 
in exceedingly bad form and will re- 
flect sadly on the business then it would 
seem that all will voluntarily comply 
with the sentiment of the hour. The 
prevailing opinion is to abolish all en- 
tertainment features. 


result is the amount due the assured. 
The unearned premium due the assured 
on the average one-year policy is small, 
as the short rate table works in favor 
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Nothing Ever Loss Ad justing 
Happens in Tex. 
Johnson Laments Plan Ar ranged 
for WDC Polici 
ie out oldies 
July was a comparably quiet month 
Ya oe George Lilly Is Coordi- 
A ‘fire’ insureace rate cut, effective nator—Advisory Commit- 
Aug. 1, going as high as 25 percent in 
dwellings and apartments. tee Named 


Failure of some companies to abide 
by their promise to stabilize agency 
commission on fire insurance. 

Threatened injunction to prevent the 
Board of Insurance Commissioners to 
put Aug. 1 rates into effect. 

War damage insurance. 

Ten percent payroll deduction cam- 
paign waged by local agents on employ- 
ers having 100 or more employes. 

Trained office help leaving local 
agents to go into offices of PDQ and 
other alphabetical organizations. 

Every local agent in Texas having to 
pull every fire daily in his file as rate 
changes will affect 99.2 percent of his 
policies. No extra trained help avail- 
able for this tremendous task. 

Three hearings or conferences before 
the board of insurance commissioners. 

Of course, along in September things 
always pick up down here in Texas, 
sO we are enjoying this restful summer 


G.E.I.C. Record Shows 
Auto Finance Trend 


Net premiums written of General Ex- 
change for the first six months of this 
vear amounted to only $4,868,000 as 
contrasted with $25,413,000 for the 
same period last year and with $14,- 
208,000 for the last six months of 1941, 
according to the A. M. Best Company. 
The incurred loss ratio for the first six 
months of this year was 55 on an 
earned basis, as compared with 65.3 for 
the first half of 1941, and 77.8 for the 
last six months of 1941, 


Fire & Marine has been 
state of Washington. 


Quaker City 
licensed in the 


of the local agent in this rate change; 
three year policies, of course, will pro- 
duce a larger unearned premium that 
must be returned. 


The July edition of the “ 
Adjuster,” 


Independent 
publication of the National 
Association Independent Insurance Ad- 
justers, contains an announcement of 
the plans for handling of losses result 
War 


A loss adjusting 


ing under policies issued by the 


Damage Corporation. 


advisory committee has been formed 


consisting of W. C. Ball, chief adjuster 
factory mutual companies; James N. 
Curley, Philadelphia, president National 
Association Independent Insurance Ad- 
justers; Gordon Davis, Federation of 
Mutual Fire Insurance Companies, Chi- 


cago; George W. Lilly, general manager 
Fire Companies Adjustment Bureau; 
W. J. Montgomery, vice-president Ern- 
est W. Brown & Co., New York; E. C. 
Niver, executive vice-president New 
York Board, and Harold L. Wayne, 
secretary Inland Marine Underwriters 


Association. 
Lilly Is Coordinator 


Mr. Lilly has been appointed loss ad- 
justing coordinator to represent the in- 
terest of all classes of insurers and 
adjusters and to see to the coordinating 
of adjusting facilities. 


Plans are being perfected whereby 
the WDC will handle its loss papers 
and pay its losses through regional of- 


fices with facilities for supervis ing ad- 
justment and clerical work in six 
regions. 


May Dispatch Adjusters from U. S. 


In the event of a catastrophe, adjust 
ers can be dispatched from the United 
States if the WDC so desires. The per- 
sonnel of loss adjusting offices will be 
provided with information on _ policy 
coverage and instructed as to procedure 
in the event of loss. These local groups 
will be able to deal with the preliminary 


Girls Club Presents Service Flag to Two Hartfords 

















A service flag containing 330 stars, to 
which 20 more stars will soon be added, 
was recently presented by the Two 
Hartfords Girls Club to Hartford Fire 
and Hartford Accident. The flag was ac- 
cepted by President Kremer of Hartford 
Fire and the senior officers of both com- 
panies, shown in the above picture. The 
flag now hangs in the rotunda of the 
company’s home office. 

Appearing in the picture is C. Hutton 
Smith, assistant manager of the insur- 
ance department of the American Fac- 


tors, Ltd., representative of the two 
companies in Honolulu, who was visiting 
the home office when the presentation 
was made. 

At extreme left is David J. Ahern, 
first lieutenant of infantry who was on 
leave from Camp Shelby, Miss. Lieu- 
tenant Ahern was formerly a member of 
the compensation and liability depart- 
ment. 

The executives of the two Hartfords 
appear in the picture from left to right 
as follows: Wilson C. Jainsen, James 


Thomson (C. Hutton 
Manning W. 

S. Kremer 
Timber- 


Wyper, James L. 


Smith, American Factors), 
Heard, Wallace Stevens, C. 
*, C. White, C. Posey, C. S. 
lake. 

Standing at the right of Mr. Kre- 
mer is Dorothy V. Nielsen, president of 
the Girls Club, and holding the flag are 
these officers and committee chairmen: 
Florence Reed, Helen Jenkins, Ruth L. 
Roscoe, Betty Stickles, Rose Franco, 
Pauline Tobias, Norma DeMar, Ann 
Casman, Florence Herter, Ann LaPorte. 
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work in connection with catastrophe 
losses and also with the handling of 
sporadic war damage. 

A general outline of procedure has 
been drawn in the event of a complete 
devastation of a business and industrial 
area. The coordinator or his representa- 
tive will go immediately to that location 
but the manager of the nearest adjust- 
ing office will conduct a_ preliminary 
investigation and survey and transmit 
the essential data to the coordinator. 
When this information is received, the 
necessary supplies will be shipped from 
the nearest point and clerks and senior 
adjusters will be sent to the locality. 

The local staff will care for the emer- 
gency needs and initial problems. When 
the coordinator arrives he will deter- 
mine all requirements for the expedient 
handling of adjustments. When neces- 
sary a temporary office will be estab- 
lished and the WDC will be informed 
of the location of the office and the 
name of the coordinator in charge. The 
coordinator will arrange accommoda- 
tions for housing of adjusters and 
clerks. The assured’s policy will be ex- 
amined if it is available but if not the 
information will be obtained from the 
producer or fiduciary agent or if they 
are destroyed, the information will be 
obtained from the Federal Reserve 
Bank 

First attention will be given to losses 
involving property exposed to the ele- 
ments and subject to further damage. 
Preliminary arrangements will be made 
in advance with salvaging experts for 
the protection of property against fur- 
ther damage. When occasion demands, 
agreements as to uniform unit prices in 
conformity with all federal regulations 
will be made in advance with material 
dealers and contractors. 


Zones to Be Set Up 


The damaged and destroyed area will 
be divided into zones and a senior ad- 
juster placed in charge of each. 

The more complicated and_ serious 
losses will be handled by adjusters at 
large without regard to zones. A spe- 
cially trained staff will be used for ad- 
justing losses involving transit, builders’ 
risks on hulls, cargoes stored afloat, 
hulls, growing crops and orchards. 

If necessary, expert advice may be 
sought from architects, engineers, build- 
ers or public accountants. Questions of 
liability and controversial issues are to 
be directed to the nearest office of the 
coordinator for review and submission 
to the WDC. Where questions of lia- 
bility are encountered, agreements as to 
value and loss may be reached under a 
non-waiver agreement. After conclud- 
ing his adjustments, the adjuster will 
transmit proof of loss with copy of in- 
surance application attached, final re- 
port and all original adjusting details to 
the adjusting office of the coordinator. 
These closing papers will then be certi- 
fied as to the authority of the adiuster 
to act and transmitted to the WDC with 
recommendations. The  coordinator’s 
office will review and check loss papers. 
Expenses of all adiusters will be sub- 
mitted to the coordinator for approval 
by him and for submission to and pay- 


ment by the WDC. 
Coast Cities Insure 


The Municipal Finance Officers As- 
sociation has made a report on the pol- 
icv that has been adopted by various 
cities towards the purchase of War 
Damage Corporation insurance. It finds 
that all but three of 21 major coastal 
cities are taking out extensive coverage 
of city buildings and contents, munici- 
pally owned bridges and_ reservoirs, 
automotive equipment on police and fire 
alarm svstems. Of 23 major inland 
cities only six are insuring. Chicago, 
Cincinnati and Denver are mentioned as 
outstanding non-insurers. The Munici- 
nal Finance Officers Association credits 
Tos Angeles. Baltimore, Seattle and 
Hartford with having the most exten- 
sive coverage. Los Angeles has $114.- 
000,000, Baltimore $74,000,000, Seattle 
$30,000.000 and Hartford $21,000,000. 
New York City has indicated that it 
probably will not buv the WDC cover- 
age. Of the inland cities, Detroit is in- 
suring the most heavily with some 
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INSURANCE MEN CALLED 10 SERVICE 





In Army Intelligence 
for Foreign Service 


President W. R. Moore of the Dallas 
Insurance Agents Association has re- 
signed to enter the army as second lieu- 
tenant, combat intelligence of the air 
force, for foreign service. He is now in 





W. R. MOORE 


Miami Beach, Fla., for preliminary 
training or going overseas. Lieu- 
tenant Moore became president of the 
Dallas Exchange in May, filling the va- 
cancy caused by the death of the late C. 
R. Tucker. The new president to be 
elected in Dallas will be the third to fill 
that office the present fiscal year. 





Paul Talley of the Nueces insurance 
agency, Corpus Christi, Tex., has en- 
tered the army air corps as a lieutenant, 
leaving for Miami, for further training. 
He was formerly district manager of 
Union Central Life in Corpus Christi. 
He is past president of the Corpus 
Christi Association of Life Underwrit- 
ers, and served as vice president of the 
Oso Beach Golf and Country Club and 
as director of the Corpus Christi Junior 
Chamber of Commerce. 


George A. Ewart, who since early in 
1934, has been the superintendent of the 
Canadian hail department for Aetna fire 
group, the North America companies 
and the Springfield group at Regina, 
Sask., was appointed lieutenant-colonel 
commanding the newly mobilized 3rd 
battalion, Regina Rifle Regiment. 

Colonel Ewart served during the last 
war with the 46th battalion. He went 
overseas with the 203rd and later trans- 
ferred to the Moose Jaw unit. A former 
secretary of the Regina board of trade, 
he was identified with the Soldiers Set- 
tlement board at Calgary, Alta., prior to 
his connection with the hail insurance 
business. 

Colonel Ewart has been actively iden- 
tified with the Canadian Hail Under- 
writers Association, having served as 
president for two years and having been 
a member of the executive board ever 
since his entrance into the business. 


Frank O. Watts, vice-president and 
treasurer of the Ploeser, Watts & Co. 
agency, St. Louis, has received a tele- 
gram instructing him to report at Miami 
Beach, Fla., as a captain in the air 
corps. He ‘has had three years flying 
experience. In the absence of Congress- 
man W. C. Ploeser, head of the agency, 
and Captain Watts, Don Chilcote, vice- 


$59,000,000 of insurance, not including 
municipal properties with individual 
valuations of less than $500,000. 

Officers of the Vermont Association 
of Insurance Agents met with state offi- 
cials and worked out a plan for war 
damage insurance on state property. 
The policy will cover more than $5,- 
000,000 and the commission will be 
turned over to the association. 


president, is expected to assume the 
chief executive responsibilities in the 
agency. 

Peter W. MacKenzie, local agent at 
Poynette, Wis., who entered the army 
last March, has been promoted to tech- 
nician 5th grade in the 82nd infantry 
division at Camp Claibourne, La. He 
has been accepted for officers’ training 
and will report Aug. 15 at Camp Breck- 
enridge, Ky. 

Miss Mary Daily, formerly employ- 
ment manager with Continental Casualty 
and Continental Assurance in Chicago, 
was the first woman to receive a com- 
mission in the ninth naval district of the 
women’s reserve. She is a lieutenant in 
the navy auxiliary. 

Miss Daily had been with Continental 
since March, 1940, and before that 
served as employment procurement man- 
ager for the Collegiate Bureau, an or- 
ganization which obtained jobs for col- 
lege graduates. Her job in the navy is 
the same as the work she has been doing 
for the past few years. 

Henry A. Bodendieck, associate pub- 
lisher of the “Insurance Magazine,” and 

“Bank News” of Kansas City, has been 


commissioned a first lieutenant in the 
army air corps and has gone to Miami 
Beach for preliminary training. 

A. B. White, secretary of the Mason 
Insurance Agency of Keene, N. H., has 
been commissioned a captain in the army 
air force. He has gone to Miami, Fla., 
and will later be assigned to the Intelli- 
gence School at Harrisburg, Pa. He 
served as second lieutenant in the for- 
mer war. He is a past president and 
national councillor of the New Hamp- 
shire Association of Insurance Agents. 
He appeared before some of the state 
meetings. telling about the financial re- 
sponsibility automobile law in New 
Hampshire. 


L. Wallace Sweetser, Jr., formerly 
west coast manager of Associated Avi- 
ation Underwriters, has been promoted 
to lieutenant-colonel in the army air 
corps. He entered the air corps as a 
captain nearly a year ago and was later 
advanced to major. He is now serving 
overseas. 

Samuel C. Loventhal, member of the 
firm of Loventhal Bros., Nashville, 
Tenn., well known local agency which 
represents the Northwestern Mutual 
Life, has been in military training for 
the last seven months and is now at 
officers training school at Miami, Fla. 
He wrote $274,527 for the seven months 


ee, IN INSURANCE HISTORY 





2) THE YEAR 1829 THE FIRST - 
“STEAM FIRE ENGINE WAS ey 
BUILT IN LONDON BY GEORGE 
BRAITHWAITE, CELEBRATED 
HYDRAULIC ENGINEER, AS- 
SISTED BY CAPT. JOHN ERICSSON, /; 
LATER THE DESIGNER OF THE 
“MONITOR’ OF CIVIL WAR FAME. 

















About the same period in England, fire brigades were main- 
tained by individual insurance companies. In order to distin- 
guish insured properties of one company from another, the Fire 
Mark was created. This identifying symbol was made of lead 
and affixed to the front of insured buildings. A ftre alarm 
brought all brigades to the scene to see which company had in- 
sured the property. The brigade whose company’s Fire Mark 
omen on the building would fight the fire, while the others, instead of assisting, either 
left or stayed to watch and often jeer the efforts of their competitors. 








Fire insurance has come a long way since the 
days of Fire Marks and 10-horse power steam 
engines. To insurance agents goes much of 
the credit for propagating knowledge of its 
value and availability to all. Agents repre- 
senting the National Union and Birmingham 


Fire Insurance Companies find sympathetic 
understanding of their problems every- 
where in the organization. Modern facilities 
and cooperation to the fullest extent help 
those who seek to make the most of present- 
day opportunities. 


National Union 


and Birmingham mnie 


FIRE INSURANCE COMPANIES : 
PENNSYLVANIA ™ 


PITTSBURGH - 
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prior to entering military service. He Son of Nashville, has been ordered to on ony in por ys before it — Capt. 

received his C.L.U. degree in Cincin- active duty at Camp Tyson in the new Cockburn is well known among Iowa in- —_— 

nati in September, 1941. He is a son balloon lho eee ag eo the coast ar- surance men and is a member of his Commissioners Talk 

of C. B. H. Loventhal, head of the tillery. He was a former reserve officer father’s agency. The father was vice- of Next Convention 

firm. His tather has had nine years of and had several years of duty with the president of the Iowa Association of In- ; ‘ 

consecutive weekly production and in New York national guard and was re- surance Agents until his resignation The executive committee of the 

the lineup as of Aug. 1, it was his cently captain of Company C of theTen- earlier this year. National Association of Insurance 

480th week. nessee state guard. He has the rank of | Casper S. Gardner of the H. T. Gard- Commissioners has not yet de- 
William W. Walter, southwest man- first lieutenant in the army. He is a_ ner & Son agency, Owensboro, Ky., has cided on the time of the mid-year 


meeting in New York City. Un- 


age f i } " randson of J. J. McDonald, who was pneceived a commission as an ensign in . ’ 
ager of Associated Aviation Under- & J. J g doubtedly it will be held at the 


writers, has accepted a flying assignment for many years western manager of Con- the navy. 


with the air corps ferry command. Dur- tinental and also of Connecticut Fire. Henry Weil, vice-president of the yheig ftom ye cee on 
ing his absence the Dallas ottice will be George H. Cockburn, well known lo- Bradshaw & Weil agency, Paducah, Ky., The ob ol sly ben tne 
in charge of Lawrence E. Guillot, the cal agent at Cedar Rapids, Ia., has re- and brother of Jesse Weil, head of that b nd “of t ommittee are now 
assistant manager. ceived word that his son, Capt. George agency, has received a commission as — © 2s 


discussing the matter through cor- 
respondence. 


H. Cockburn, Jr., who has been listed captain in the army air corps and is now 
on the army’s roll of “missing in action” stationed at the Blytheville, Ark., flying 
was awarded the silver star medal while school as assistant base supply officer. 


The Ohio Association of Insurance 
Agents has 25 members in the army, 
seven in the air force and six in the navy. 

Louis B. McGee, Kansas City, mem- 
ber ot the local agency ot Thos. McGee 
& Sons, has entered the armed service. 
He has been commissioned lieutenant, 
senior grade, of the coast guard in 
boston. 

Among the active members of the 3rd 
regiment ot the Missouri state guard at 
Kansas City are tour field men who have 
recently joined the service. They are: 
tT. E. Hopkins, Underwriters Service 
Association; Andrew F. Nelson, New 
York Underwriters; W. Bb. Winchell, 
North British tleet, and W. O. Wood- 
small. kire Association. 

F. T. Cronin, Massachusetts special 
agent of Merrimack Mutual Fire and 
past president ot the New EKigland Mu- 
tual rield Men’s Association, nas joined 
the marine and gone to San Diego, Cal 

Jack Stoll of the automobile depart- 


ment of the Fireman’s Fund group in = 
Los Angeles has joined the navy as sea- = 
man first class. Ed Schenck of the same s&s 
’ ‘ 





department and Gene Moncrieff of the 

claims department have been inducted = 

into the army. ; ay 
R. P. Deering, special agent of Seyler- 

Day Co., Los Angeles general agents, / 

has joined the army. 


Among the Oklahoma local agents 
who have entered the service in the past 
month are Harold Bland and Herbert 
Mee, Oklahoma City; Pat McCaffrey, 
Muskogee, and J. B. Hayward, Chandler. 
Mr. Hayward’s brother, James Hay- 
ward, will manage the agency. Mr. 
McCaffrey sold his agency to Moffatt, 
Duncan & Nichols. 














Wallace N. McCown, formerly with 
the Charles Moreau agency, Oklahoma 
City, | tered th 1 traini ° ° 
Miu  ” - caused by fire, explosion, lawsuit —those everyday 
Capt. C. R. Neill, local agent at ° 
Hotchkiss, Colo., is stationed at Camp hazards that threaten a man’s purse and possessions—should not 
Gruber, Muskogee, Okla., as post ex- 
change officer. His son, Lieut, John R. be overlooked now because of the larger and more spectacular 
Neill, is at Ft. Huachuca, Ariz., and a 
70 ’ C. R. N ill, "9 ts t ° - ° . ° 
epey Spe ay bean Ay rots war picture. In the interests of national security, these risks 
Neill is taking care of the agency. , 7 a . 
R. L. Schmerbeck, Jr., who was man- and many others must be insured today just as in peace time. You 
ager of the Guaranty agency, Kerrville, all a sie , 
Sos Se Seen ee So, oe Se can contribute to over-all civilian defense by keeping this in mind 


and will be in the administrative depart- 
ment of the air corps. 


St, Gildan: Ue tenet ceues ab Shee. ... by writing policies that will—properly and adequately —cover 


cedes, Tex., is now a lieutenant, junior . ° ° ° 

grade,, and is stationed at New Orleans. the present-day needs of your clients ...and by placing their risks 
J. P. Kenney has sold his interest in 

the Refugio agency, Refugio, Tex., to in a strong, dependable company—one of Fireman’s Fund Group. 


his partner, J. H. Johnson, and has en- 
tered the army. 

North Millican of Millican & Hamby, 
Austin, Tex., is a first lieutenant in the 
army and is now stationed at Miami, 
Fla. 

W. B. Goddard, local agent of San 
Antonio, Tex., has been promoted to 
lieutenant colonel and is stationed at 
Fort Benning, Ga. 

W. S. Grothaus, president of the San 
Antonio Insurance Exchange, has been 


called into the army as a captain in the . 
infantry. Mrs. Grothaus, assisted by EMA te UND ROU 
Jake Bain, will continue the manage- 
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Fire . Automobile . Marine Casualty . Fidelity . Surety 


ae Oe eee. Sees eo iremans Fund Insurance Company ~ Occidental Insurance Company 


be succeeded as president of the ex- ‘ , 
change by Vice-president William Lutz Home Fire & Marine Insurance Compan 


- 7 
of Zork & Lutz. ireman'’s Fund Indemnity Company ~ Occidental Indemnity Company 
John V. Richards, who has been asso- SAN FRANCISCO P NEW YORK > CHICAGO . BOSTON ° ATLANTA 
ciated for several years with his father in 
the general agency of J. V. Richards & 
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Fire Prevention Groups 
Have Active Year 


The 16 state fire prevention associa- 
tions under the s supervision of the West- 
ern Actuarial Bureau conducted 66 
town inspections during the fiscal year 
ending Aug. 1, R. E. Vernor, manager 
of the bureau’s fire prevention depart- 
ment reports. There were 11,400 risks 
inspected, 8,901 criticized and 28,097 
recommendations. Seventy-nine percent 
of the risks inspected were found de- 
fective while there were 3.2 recommen- 
dations per risk criticized. The average 
compliance was 42 percent, an increase 
of 4 percent over last year. 

The Michigan and Minnesota associa- 
tions were particularly active, holding 
10 inspections each. 

There were 1,709 talks given to audi- 
ences totaling 376,873 in addition to 
many radio talks. 





Welch to La. for North 
British: Thomas in Army 


Harry G. Thomas, Louisiana special 
agent of North British & Mercantile, 
has been commissioned a first lieuten- 
ant in the army air corps. He reports 
this week to Miami, Fla. Mr, Thomas 
is succeeded in the Louisiana field by 
Stanton C. Welch, who has been with 
the New York office as inspector for 
12 years, At one time he spent several 
months in Louisiana assisting Mr. 
Thomas. 


Ohio Committees Named 


Kenneth J. Hoag, Fireman’s Fund, 
president of the Fire Prevention Asso- 
ciation of Ohio, has appointed his com- 
mittees. 

On the executive committee are C. W. 
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Little, Sun, chairman; James D. Lecky, 
Jr., Royal Exchange; Alfred S. Snow, 
Camden; Fred I. Sipp, Hartford; W. L 
Cowan, New York Underwriters; Fred 
N. Guck, Milwaukee Mechanics; T. J. 
Ocasek, Underwriters Service Associa- 
tion; Glenn F. Graf, Hanover; C. D. 
Lamb, Automobile; C.G. McCray, Great 
American; R. E, Zimmerman, Commer- 
cial Union. 

Other chairmen are: Inter-chamber 
fire waste, M. F. Johnson, Rhode Island; 
electrical, R. E. Metzger, Reliable; fire 
protection and water supply, H. L. Krie- 
ger; farm, Robert L. Engle, Home; pub- 
lic buildings, D. D. Montgomery, Ohio 
Farmers; public relations, Fred H. Reiss, 
Employers Fire; civilian defense, Car! 
H. Roggencamp, Security, Iowa. 





Bailey Returns to Los Angeles 


Jack Bailey, special agent of Repub- 
lic in northern California, has been 
transferred to Los Angeles to succeed 
Special Agent Ray Z. Boyer, who has 
been elected secretary of the company. 
Mr. Bailey started with the Republic 
in Los Angeles in 1932. 


NEW YORK 


ARRANGE FOR RAID SHELTER 


A casualty center for use in the event 
of air raids in the insurance district 
will be set up in the National Board 
building at 85 John street, New York 
City, according to plans worked out in 
cooperation with the National Board. 
General Manager W. E. Mallalieu has 
taken up the matter with the National 
Board building corporation and a large 
room on the first floor is to be made 
available. The National Board will have 
the room painted and fitted with the 
necessary plumbing. The Friends of 
Beekman, an association recently organ- 
ized to extend the work of Beekman 
Hospital, which is the one nearest to 
the insurance district, has undertaken 
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Tradition... 


Developed in the fine traditions 
typical of New England....our 
greatest heritage is the con- 
stancy of our agents. Their 
loyalty through many years has 


become traditional. 


INSURANCE COMPANY 


INCORPORATED 1905 


AUTOMOBILE 


THE INSURANCE BUILDING 
PROVIDENCE, R. I. 
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to equip the room with the necessary 
bandages, splints, medical supplies, cots, 
and the like. 

WHITE & CANBY NEWS LETTER 

A twice-a-month news letter covering 
the insurance field has been launched by 
the White & Canby agency of New 
York. The first issue went to some 
5,000 brokers. 

The letter is designed to summarize 
developments and trends in the field. 
The current issue is devoted to war 
damage insurance, war risk insurance on 
imports, civilian war injury policy and 
other related subjects. The work is being 
handled by Samuel D. Mallin of Frank 
Kiernan & Company, New York, adver- 
tising agency. 

COLLECT PAST DUE BALANCES 

Some companies do not wait until De- 
cember to make an intensive drive for 
overdue balances but they start in July 
endeavoring to get all balances over 90 
days due payable during that month. 
This tends to lessen the December load. 
The companies that have adopted this 
semi-annual balance collection plan are 
pleased with the results. 





Increase your accident sales with ideas 
from the Accident & Health Review, $2 
a year, 175 W. Jackson Blvd., Chicago. 
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Four Factory Mutual Units 
Reduce Dividends 


Four member companies of the fac- 
tory mutual organization have made a 
reduction in dividends to policyholders. 
The three members of the Boston Manu- 
facturers group of companies, consisting 
of Boston Manufacturers, Fall River 
Manufacturers and Worcester Manufac- 
turers, are now returning unabsorbed 
deposits of 90 percent on one year 
policies, 80 percent on two year and 70 
percent on three year. Formerly these 
companies were returning 82 percent on 
two year contracts and 76 percent on 
three year. In addition Blackstone Mu- 
tual Fire has decreased its return on one 
year policies from 91 to 90 percent, on 
two year from 83 to 81 percent and on 
three year from 76 to 73 percent. 








Adolph Cremer, the only surviving 
brother of the four who founded the 
Illinois Fire at Peoria, IIl., in 1864, cele- 
brated his 90th birthday anniversary 
Monday. He is in good health. He is 
past president of Illinois Fire, which 
was sold to Millers National, and re- 
tired three years ago. The other broth- 
ers were Bernard, Charles and Mathias 
S. Mr. Cremer resides at the Pere Mar- 
quette hotel in Peoria. 









































PHCENIX-LONDON representatives are proud to comply with 
the desire of the government to ease the burden on the 
nation’s transportation facilities. By careful planning and 
proper advance notice of visits, fieldmen, engineers and pay- 
roll auditors are eliminating every mile of non-essential travel. 

By thorough schooling in war-time insurance requirements, 
PHCENIX-LONDON representatives offer up-to-the-minute 
service to agents and policyholders without waste of time. 





Phoenix- 
London 


GROUP 
§5 FIFTH AVENUE: NEW YORK 





THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 









PHENIX ASSURANCE CO.,Ltd. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 

UNITED FIREMEN’S INSURANCE CO. 


LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHENIX INDEMNITY COMPANY 
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San Francisco 6 
Month Premiums 


Fire premiums 
written in San Francisco for the first 
six months of 1942 will show an increase 
of approximately 3 percent over the 
same period of 1941 according to the re- 
port of the Underwriters Fire Patrol. 
With figures from 25 small companies 
missing the report shows $1,902,319 
against $1,858,327 last year. 

Firemen’s remains the leader with 
$115,659 against $107,072 last year; 
Home is again second with $88,419 
against $82,123; Continental displaces 
Pearl for third with $77,588 against $71,- 
920; while Pearl in fourth place has 
$76,860 against $77,813. Leaders with 
premiums for the first six months of 
1942 and figures for the same 1941 pe- 
riod are: 





1942 1941 
c.g eee CTT. $115,659 $107,072 
WS ib.a 60600 arseasees 88,419 82,123 
COREE 6 kc ceeunesse 77,588 71,920 
POGEL cccéscevasesesess 76,860 77,813 
Fireman’s Fund........ 76,180 70,531 
OS ae 69,500 60,709 
pe eB See 64,649 66,081 
North Ame@ricS.... 2000+ 58,260 45,702 
Umitee BtRtes. o0scceces 53,463 54,113 
St. Paul.........esssee. 52,12 32,747 


ROPES 666k 40054606 66.0009 
Fire Association 
en N. Y 
JSS 7 ae 
Saas wianeia a int ec osiinat 
Home F. & M..... 
General, Seattle... 
Security, Conn.... 
Millers National 
COO ca ccvcecccecinces 





Fire Insurance Rate 
Reduction in Wisconsin 


MADISON, WIS.—Effective Sept. 
1, fire insurance rates on certain classes 
of risks in Wisconsin will be reduced, 
Commissioner Duel has _ announced. 
Such reductions will affect frame 
dwellings, in town grading classes 1 to 
8 inclusive, public buildings, seasonal 
dwellings and private boat houses in 
connection therewith. 

“The reason for this reduction is a 
more favorable loss ratio experienced 
in the last few years,” Mr. Duel said, 
“and reflects the improvement in fire 
protection and fire prevention as well 
as the efforts of our citizens to protect 
their property. The rate reductions are 
voluntary on the part of fire insurance 
companies through the Wisconsin Fire 
Insurance Rating Bureau, and will ef- 
fect a saving to Wisconsin policyhold- 
ers of more than $500,000 a year. Cor- 
responding reductions will be made for 
insurance carried in the state fire fund.” 

In Milwaukee the reduction on dwell- 
ings and public buildings will be from 
121% to 15 percent, according to the rat- 
ing bureau, and about 30 percent of the 
annual saving will occur in Milwaukee 
county. In March the bureau filed 
schedules lowering the rates on ex- 
tended coverage against windstorm, 
riot, explosion, aircraft and smoke 
losses, estimated to save about $100.- 
000 a year to policyholders. 


Giving Up Typewriters 
Causes New Problems 


Many insurance companies through- 
out the country have already received 
forms from the War Department upon 
which they are required to list type- 
writers of specified make and vintage. 
The question is asked, how many ma- 
chines the office would be willing to 
sell. In most offices there is no surplus 
of typewriters and many of the forms 
have been returned with the notation 
that all machines are in full use. How- 
ever, the War Department is following 
up by telephone calls and personal visits, 
strongly requesting that the office sur- 
render 20 percent of its machines. Al- 
though this is not an order, the reauest 
is put in such a way that most offices, 
it is reported, have agreed to sell certain 
machines. That necessitates a close 
readjustment of office procedure in order 


to turn out the work with fewer ma- 
chines. Although this causes consider- 
able inconvenience most companies have 
been able to solve the problem in one 
way and another. 


Indianapolis Board Picnic 

More than 200 attended the annual 
picnic of the Indianapolis Insurance 
Board, This year members of the In- 
dianapolis Association of Insurance 
Women were invited to attend and 
they supervised the arrangements for 
the entertainment of their members. 


St. Louis Agent Is 
Renominated to Congress 





Walter C. Ploeser, member of the 
Ploeser, Watts & Co. agency in St. 
Louis, won his race for renomination to 
Congress on the Republican ticket last 
week. He had six opponents in the field 
but defeated them handily. 

Mr. Ploeser has served his first term 
in Congress with distinction. He was a 
member of the Congressional small busi- 
ness committee, and made an able 


presentation of the position of small 
business when it was attacked in hear- 
ings before that committee. He made 
a particularly strong showing when he 
defended the insurance business against 
Attorney-general McKittrick of Mis- 
souri, who appeared before the com- 
mittee. 





G. R. Reed, Columbia, Ky., national 
councillor of the Kentucky ‘Association 
of Insurance Agents, who has been ill, 
has been ordered to bed by his physi- 
cian for an indefinite period of complete 
rest. 





EVERY DAY=MAKE FIRE PREVENTION YOUR PERSONAL WAR WORK 





Could Your Advice 


Perhaps that plant was making guns or mu- 
nitions. Or was it food or clothing or tools 


or building materials? 


It was an important part of your community 
—a source of payroll to many citizens — 
a source of tax income to the community 
government. Nationally, it was even more 
important—as a source of production hours 


in our all-out war effort. 


Whether the factories in your town are your 
customers or prospects, you should make a 
sincere effort to see that their management 
is constantly warned against fire hazards . 

urged to take every possible precaution Ser 
fire prevention. There must be no interrup- 





Have Saved Them ? 


tion to this country’s steady flow of produc- 
tion on any item with even an indirect bear- 


ing on the war effort. 


Sometimes you can do the job alone .. 

sometimes with the other agents in your 
community. To help you, there’s excellent 
printed material available from the National 
Board of Fire Underwriters and from the 


National Firc Protection Association. And, 





Y Standard 


cd preronce, Company: 


tial production hours! 


you can always get expert advice from Agri- 
cultural and Empire State fieldmen who are 
eager to assist in such work. 

You can make no greater contribution for 
Victory than to help save the nation’s essen- 


mpire State 
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STOCKS — 


Hy H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business Aug. 10, 1942, 

Par Div. Bid Asked 
122 





Aetna Cas. .... 10 5.00* 22 127 
Aetna Fire .... 10 1.80* 47% 49% 
Aetna Life .... 10 1.40* 27% 29 
Amer. Alliance. 10 1.20* 20 21 
Amer. Equitable 5 1.00 17 18% 
Amer. Home.... 10 ee 6% 8 
Amer. (N. J.)}.. 2.50 .60* 12% 13% 
Amer. Surety .. 25 2.50 49 > 1 
Automoble .... 10 1.40* 34 36 
BOBtOR. .n2ecce ce kOe 21.00 505 520 
Camden Fire... 5 1.00 18 19% 
Carolina ....... 10 1.40* 25% 27 
Conti. Cas..... 5 1.50% 32 Buy 
ContlL, N. Y. 2.50 2.20° 39 40) 
Fide lity -Phen.. 2.50 2.20* 39 40 
fire Assn. é 10 2.50* 56 58 
Firemen’s (N. J. ) a 4¢ 9% 10% 
Franklin Fire. 5 1,40* 23% 2d 
Gen. Reinsur... 4 2.00 35 41 
Glens Falls o 1.60 38 40 
Globe & Repub. 5 50 9 10 
Gt. Amer. Fire. 5 1.2Q* 24% 2% 
Gt. Amer, Ind.. 2 50 9% 10% 
anover Fire... 10 1.20 23 24% 
Hartford Fire.. 10 2.50* 82% 85% 
Home (N. Y.). 5 1.60* 25% 27 
Ins. Co. of N. A. 10 3.00* 63% 65 
Maryland Cas.. 1 Ae 1% 2% 
Mass. Bonding.. 12.50 3.50 59 61 
Mer. (N.Y.) Com. 5 2.00* 43 45 
Natl. Cas. ... 10 1.00 22%, 24% 
Natl. Fire ..... 10 2.00 54 6 
Natl. Liberty... 2 40 6% 7% 
Natl. Un. Fire.. 20 5.00% 153 158 
New Amst. Cas. 2 97%e 20 21 
New _ Hampshire 1 1.80* 39% «41 
Northern (N.Y.) 12.50 5.00* 80 84 
North River.... 2.50 1.00 21 22% 
Phoenix, Conn.. 10 3.00* 80 83 
Preferred Acc... 5 1.00 12% 13% 
Prov. Wash.... 10 1.40* 28% 30% 


St. Paul F. & M. 62.5010.00* 254 260 


Security; Conn.. 10 1.40 34% «36 
Sprefid. F. & M. 25 4.75% 112 116 
Standard Acci.. 10 2.50 51% 54 
TRAVOIGTS vccuce 100 16.00 390 405 
Ty, Gh Bees cv cose 4 2.00 3 45 
U. S&S. F. & Gis 38 1.25° 26% 27 


*Includes extras. 





Horatio Bond, chief engineer of the 
National Fire Protection Association, 
was in Chicago last week en route to 
the Pacific Coast on a three-week trip 
with Jack Mason of the Office of Civilian 
Defense fire defense section. 
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Insurance Women Form 
Membership Committee 


Ada V. Doyle, Caldwell, N. J., newly 
elected president of the National As- 
sociation of Insurance Women, has ap- 
pointed a national clubs organization 
committee consisting of representatives 
in all sections of the country, the pur- 
pose of which is to encourage the or- 
ganization of new clubs and to advise 
prospective members on the procedure 
of organizing. 

The National association now has 45 
clubs and a membership of 3,600. 

The members of the committee are: 
Clara A. MacCubbin, chairman, Balti- 
more; Anita Richardson, Tacoma; Glenn 
Epstein, Dallas; Pauline Nelms, Okla- 
homa City; Mildred Lamert, Akron, and 
Mona Johnson, Chattanooga. 





Kentucky Agents Confer 

LOUISVILLE—Theé executive com- 
mittee of the Kentucky Association of 
Insurance Agents will meet here Thurs- 
dav with a large agenda to take up. 
Hail and windstorm insurance on to- 
bacco will be discussed, participating 
stock insurance, the gap between fire 
and war damage insurance and other 
matters pertaining to war damage 
cover. F. W. Keisker, assistant secre- 
tary, has been working on the scholar- 
ship plans of the Farm Underwrilters 
Association, and addressed a meeting 
here of the Future Farmers of Amer- 
ica, and also spoke to vocational teach- 
ers at a gathering. It is planned to 
circularize county agents and vocational 
teachers, chiefly in the interest of fire 
prevention. 





Agent Does Two Duties—Both Pay 


Harry J. Powers, local agent of Kala- 
mazoo, Mich., used an effective means 
of arousing public interest in war dam- 
age insurance and at the same time aided 
his own business through promotion of 
the war coverage. He mailed copies of 











Advise Your Clients to 


BUDGET THEIR INSURANCE PREMIUMS 


on policies eligible to term 
privileges, and with the savings 


BUY WAR BONDS OR STAMPS 


Obtain full details on 
premium budget payment plans 


from 


your 
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W. B. CRUTTENDEN, President 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 
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SENTINEL FIRE INSURANCE COMPANY 


MICHIGAN FIRE & MARINE INSURANCE COMPANY 
NEW ENGLAND FIRE INSURANCE COMPANY 
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. DETROIT, MICH. 
SPRINGFIELD, MASS. 
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the “Insurance Buyers Digest” to all of 
his assured in envelopes which carried 
on the cover pictures of Hitler, Musso- 
lini, and Hirohito. The striking cover 
excited interest, and Mr. Powers sold 
enough war damage policies to pay fully 
for the project. The “Insurance Buyers 
Digest” contained an explanation of the 
war damage setup. 


Listing of W. Paul Willis 


Through an unfortunate misunder- 
standing the Underwriters Hand-Book 
of Georgia, Florida and Alabama for 
1942, recently published, does not in- 
clude a listing of W. Paul Willis, gen- 
eral agent, in the Trust Company of 
Georgia Building, Atlanta. Mr. Willis 
has been operating a General Agency in 
Georgia since January of 1941 and is 
general agent for Albany and Com- 
merce, 








3 oh 
Ohio Rules on Valuations 


The recently announced Ohio rules 
for valuation of assets in the 1942 an- 
nual statements follow the rules of the 
National Association of Insurance Com- 
missioners except where there is conflict 
between the commissioners’ rules and 
the Ohio law and wherever the Ohio 
rules differ from N. A. I. C. rules the 
Ohio rule is the stricter. 
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Big Fire Seed in 
Wisconsin Veneer Mill 


Property loss of about $240,000 was 
caused by the fire that destroyed Peno- 
kee Veneer Company’s plant at Mellen, 
Wis. The only part of the plant escap- 
ing was the office building, garage and 
boiler house. There was $250,000 prop- 
erty insurance and $250,000 use and 
occupancy and there will be a substan- 
tial loss under the latter coverage. This 
was one of the largest veneer mills in 
the country. It consisted of a frame, 
iron-clad building which was a single 
fire risk. There was a strike at the 
plant at the time and the Federal Bu- 
reau of Investigation is making an in- 
quiry. The insurance was placed 
through a local agency at Rhinelander, 
Wis., and Western Adjustment is han- 
dling the loss. 





Now With County Draft Board 


Jeremiah McQuade of Peoria, IIl., as- 
sociated with the Callender & Co. 
agency, has resigned from the draft 
board there after six months’ service to 
become county draft board clerk. He 
was an infantry major overseas in the 
first world war and a colonel of reserves 
since then. 
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Former President of 
Queen Dies at 74 








F. P. HAMILTON 


Fred P. Hamilton, who retired as 
president of Queen in 1933 because of 
a serious heart condition, died at his 
home in South Coventry, Conn., Tues- 
day. He was in his 74th year, and 
spent his entire business life in the fire 


business, Starting as a clerk with the 
old Mechanics of Brooklyn, he later 
served with Commercial Union, New 


York Underwriters and Manchester of 
England, of which he was general 
agent, serving also as assistant secre- 
tary of its subsidiary, American of 
New York. 

When Manchester retired from 
country in 1904, Mr. Hamilton 


this 
joined 





METROPOLITAN DETROIT 
INSURANCE AGENTS 


We will buy your agency or handle expira- 
tions under agreement while in service 
LANPHAR AGENCY, INC.- 


Lafayette Building, Detroit 
CAdillac 6305 

















Old established Association fire group 
requires fieldmen in Iowa, Nebraska. 
North Dakota and South Dakota. Ad- 
dress Q-20, The National Underwriter, 
175 W. Jackson Blvd., Chicago, Il. 











A well established local agency might 
use an experienced insurance account- 
ant for a few weeks. Address Q-28, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago, Ill. 








AGENCY FOR SALE 


Fast growing neighborhood agency, writing 
over $100,000 Fine _ reputation. p-to-date 
equipment. Located in Chicago. Life-time op- 
portunity for right person. No collection prob- 
lems. Léteess Q-26, c/o The National Under- 
writer, 175 W. Jackson Blvd., Chicago, IIl. 











AVAILABLE 


Fire company field representative for Wisconsin 
or upper Illinois. Draft deferred. 5 years with 
present company. Age 24. Address Q-27, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago, IIl. 











AVAILABLE 

Fieldman with 20 years experience in fire—also 
casualty. Preferably Missouri, Kansas and 
Oklahoma. All or any part thereof. Excep- 
tionally wide acquaintance among agency 
forces. Would consider other territory. Address 
Q-30, The National Underwriter, 175 W. Jackson 
Blvd., Chicago, Ill. 
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Queen as general agent, becoming suc- 
cessively secretary, vice-president, and 
president in 1929. For seven years 
prior to that he was western manager 
with headquarters in Chicago. In 1931 
he was appointed assistant United 
States manager of the Royal-Liverpool 
groups, holding that office until his re- 
tirement two years later. His son, Rob- 
ert, is state agent in Queen in New 
Jersey. For many years Mr, Hamil- 
ton maintained a farm at South Cov- 
entry, and was noted as a breeder of 
blooded live stock. 


Increase your accident sales with ideas 


Senate Finance Group to 
Hear Mutual Men Thursday 


Five mutual company spokesmen are 
scheduled to testify Thursday in Wash 
ington before the Senate finance com- 
mittee on the pending revenue bill which 
includes a provision eliminating certain 
income tax exemptions which mutual 
companies now enjoy. The spokesmen 
are A. V. Gruhn, general manager Amer 
ican Mutual Alliance; O. E. Hurst of 
Lexington, representing Kentucky Coop- 
erative Fire Insurance Association; At- 
torney Herman L. Ekern of Chicago; 
Harry P. Cooper of Indianapolis, secre- 
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tary National Association of Mutual In- 
surance Companies, and Harry F. Gross, 
representing Iowa Mutual Tornado In- 
surance Association. 


Certificates for comple- 
tion of the safety engineering course of 
the University of Maryland will be 
awarded 15 students next Monday. In- 
structor in the course is C. V. Gordon, 
engineer of the Association of Fire Un- 
derwriters of Baltimore 


satisfactory 


percent by 
Buyers’ 
National 


Serve your customers 100 
mailing them the Insurance 
Digest each month. Write The 
Underwriter for sample. 








Thousands of concerns find A.D.T. Automatic Protection Systems 
a wartime necessity 


matter what the hour of day or night...Aero 
automatically detects the outbreak when it starts, 


No matter how complete your present fire pro- 
tection may seem, your fire defenses are but half- 
way measures unless they include means for de- 
tecting and reporting fire automatically. For only 
by automatic means can you have the assurance 
that fire will be discovered and the alarm trans- 
mitted in those vital first few minutes that may 
mean the difference between an incident and a 


disaster. 


The A.D.T. Aero Automatic Fire Alarm ef- 
fectively and economically eliminates the hazards 
of belated discovery and delayed alarms. No mat- 
ter where on the premises a fire may start...no 


and automatically summons the fire department 
direct to the premises. 

For sprinklered properties, A.D.T. provides 
Sprinkler Supervisory and Waterflow Alarm Ser- 
vice, which automatically summons the fire de- 
partment the instant a sprinkler head opens. This 


service also automatically detects and reports 


effectiveness. 


trouble conditions (whether caused by accident 
or sabotage) that might impair the sprinkler’s 


Write for free descriptive booklets. 


A. D. T. AUTOMATIC FIRE DETECTING AND REPORTING SYSTEMS 


c , 
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MERICAN PRODUCTION is on the move! 
The drive is on, and war goods are 
moving to America’s fighting forces in 
every arm of the service .... ahead 
of schedule! 

Hence, it is only natural that in to- 
day’s war program, Norwich Union is 
furnishing adequate protection against 
crippling losses to more and more in- 
dustries engaged in an all-out produc- 
tion effort. 

Every Norwich Union agent is qual- 
ified by specialized training to discuss 
adequate industry protection . . . backed 
by our accumulated experience of 145 


years of growth! 





NORWICH 
UNION 


FIRE INSURANCE SOCIETY, LTD. 


EAGLE FIRE COMPANY OF NEW YORK 
NORWICH UNION INDEMNITY COMPANY 
75 Maiden Lane, NewYork, N.Y. 
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Lloyd Issues Warning on 
Non-Admitted Companies 


Superintendent Lloyd of Ohio has is- 
sued a new warning to the residents 
of his state against purchasing insur- 
ance from non-admitted companies. He 
has distributed the warning widely and 
it has been extensively publicized. Ac- 
companying the warning is a publication 
listing all of the insurance companies 
that are licensed in the state. Insur- 
ance buyers, Mr. Lloyd states, should 
always insist upon buying from a li- 
censed agent or solicitor and they 
should make sure that the insurance 
company is licensed in the state. 

Mr. Lloyd has prepared a list of un- 
licensed companies based upon informa- 
tion that he has been able to get that 
have been soliciting business in Ohio 
and he will furnish this list upon re- 
quest. 


_Three Officials Are Named 


MILWAUKEE—Arthur F. Vanse- 
low and Arthur Groninger has been ap- 
pointed assistant secretaries and assist- 
ant treasurers of Northwestern Na- 
tional, effective Sept. 1. Both have 
been associated with the company for 
over 20 years. Directors approved ap- 
pointment of Fred W. Weidenfeller, 
Madison, chief fire examiner of the 
Wisconsin department, as comptroller 
of the company. Mr. Weidenfeller will 
assume his new duties Sept. 15. 





Harrison to Liberty Agency 


E. Randolph Harrison has been ap- 
pointed manager of the planned estate 
service in the life department of the 
Liberty Insurance Agency, Louisville, 
which is now representing Massachu- 
setts Mutual Life through the W. 
Scott Smith agency in Louisville. Mr. 
Harrison was formerly Louisville man- 
ager of Home Life. 

The agency also represents Jefferson 
Standard and the Provident Life & Ac- 
cident. 


New Fleet Rating Plan 


Truck Insurance Exchange, reciprocal 
affiliate of Farmers Automobile Inter- 
Insurance Exchange, has filed with the 
Washington department a new fire and 
theft fleet rating plan for commercial 
vehicles. 

Two or more commercial type cars 
or buses under single ownership, kept 


in Class A, A-B, B or C construction, 
with at least one mechanic regularly 
employed by assured exclusively in 


repairing, overhauling and caring for the 
automobiles owned by assured, take a 


DEATHS 


Frederick W. Lau, 58, special agent 
of Norwich Union in New Jersey with 
headquarters in Newark, died at his 
home in Chatham, N. J., from a heart 
attack. He had been special agent of 
the company in New Jersey for 19 years. 
He was a past president of the New 
Jersey Special Agents Association. Be- 
fore going with Norwich Union he was 
with Hartford Fire. 

John L. Pierce, 88, who was in charge 
of the Nebraska insurance department 
1907-1909, when it was a part of the state 
auditor’s office, died at his home in 
lincoln. He went to Lincoln from 
Champaign, Ill., where he had conducted 
an ageney, and for several years was 
vice-president of Lincoln Accident, now 
a department of Midwest Life of Ne- 
braska, 

Arthur D. Reeve, 63, well known New- 
ark local agent, died there after a lin- 
gering illness. He was a member of 
the executive committee of the Fire In- 
surance Society of Newark and of the 
Salvage Corps for several years, was 
organizer and first vice-president of the 
Newark Board of Fire Underwriters, 








now Essex County Association of Insur- 
ance Agents, and chairman of the griev- 
ance committee of the New Jersey As- 
sociation of Insurance Agents. 
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fire and transportation rate of % of the 
tariff fire rate on contents of storage 


location, plus 35 cents. The theft rate 
is 15 cents. 

Buses covered under the plan may be 
operated in carrying passengers for 
compensation while they are under the 
control of assured or his employes. 





Hastings with Guarantee of Cal. 


_R. H. Hastings has been named spe- 

cial agent of Guarantee of Los Angeles. 
He has been special agent of Republic 
of Texas, having started with that com- 
pany in Los Angeles as a file clerk. 





NEWS BRIEFS 


T. C. Donegan, who has been in the 
home office inland marine department of 
General of Seattle, has been transferred 
to the metropolitan department, under 
the direction of Sam G. Lamping, man- 
ager. 

C. F. Hobbs, Kansas commissioner, 
who is running for reelection, received 
his mother’s vote for the first time in 
the primaries this year. Mrs. W. F. 
Hobbs, who is 93 years of age, has in 
the past been ineligible to vote because 
she had not been a Kansas resident for 


a sufficiently long period. But for the 
past year she has been residing with a 
daughter at McCune, Kan. 

Mr. Hobbs was victorious in the Re- 
publican primaries. He is the immediate 
past president of the National Associa- 
tion of Insurance Commissioners. He 
has been in office since 1929 and was 
in the department for 12 years before 
that. 

Harold E. Cobb, manager of the 
branch office of the Great American 
Indemnity at Syracuse, has received a 
commission as captain in the fighter 
command of the first air force and re- 


ported for duty at Miami, Fla. He isa 
licensed pilot of long standing. 
Fred S. Slagle, Automobile, most 


loyal gander of the Heart of America 
Blue Goose, bound for the convention 
in Toronto, left Kansas City early to 
go by way of Hartford and New York. 

J. D. Daniels, secretary of Gulf in 
charge of the automobile department, 
has been commissioned a first lieutenant 
in the air corps and is now in training 
at Miami Beach. During Mr. Daniels’ 
absence, the automobile underwriting 
will be in charge of W. H. Mansfield 
and automobile claims of E. A. Burk- 
hard. 





WHERE TO PLACE YOUR BUSINESS 


A guide or directory of responsible and adequately equipped 
local agents. These offices have nation-wide facilities for handling 
your out-of-state business. 








ILLINOIS 





CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1868 
Insurance Exchange Building 
CHICAGO 





LOUISIANA 


LEON IRWIN & CO., Inc. 
Established 1895 





New Orleans, La. 








Eliel and Loeb Company 
Insurance Exchange 
Chicago 


MICHIGAN 





Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newnan, Vice-Pres. 
Louis J. Lepper, Sec.-Treas. 


Fisher Bldg. Detroit, Mich. 














FRED. S. JAMES & Co. 


Since INSURANCE 1372 
One North La Salle Street 
CuIcaco 


CENtral 7411 
San 


New York 








Marsh & McLennan 


Incorporated 
Insurance 


Federal Reserve Bank Bldg. 
164 W. Jackson Blvd. Chicago 





MISSOURI 





Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 





OHIO 





Walter P. Dolle & Co. 
“Insures Anything Insurable” 
Dixie Terminal Building 
CINCINNATI 


Submit Your Proposition to Us 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
Wabash 0400 





Webb Insurance Agency, Inc. 
212 West High Street 
Lima, Ohio 
Telephone: 40631 





WISCONSIN 





ROLLINS BURDICK HUNTER CO. 


231 S. LaSalle St. 
Chicago 
Telephone: Andover 5000 


New York Seattle 








Chris Schroeder & Son, Inc. 
210 E. Michigan St., MILWAUKEE 
Engineering Service—All Lines 





The largest insurance agency in the 
State of Wisconsin 
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Last Year Reported an hour. } the service by the Insurance Brokers As- state association gatherings within the 
Richard E. Vernor, manager of the sociation of Illinois. Its purpose is to ok ‘ale aecin are: 
_ Net fire premiums written in Chicago fire prevention section of the bureau, permit setting down while the broker Minnesota, Virginia. Fay Hotel. Aus 
in the fiscal year ended June 30 are and Harry K. Rogers of that depart- with his first-hand knowledge of the as- 13-15. I Cc Hil me rene Milwnehee: 
shown below as filed with the city comp- ment, presented the course, which in- sured is available, special information West ’ Virginia. W o- ‘Sethe eskemmn 
troller for the purpose of applying the 2 cluded defense against high explosive that will assist others in servicing the ‘nee ‘oak Ries se lt a W ioe 
percent fire premium tax, which is used bombs, fire, etc. business while he is at war. Among the ie Pittsbur "y Idaho Boise 
to support the fire department. Addi- _— items are most convenient time and place pa ny hotel re 94 H T Calli ‘ 
tional figures will be published as they peportrs ON HOME OWNERS to contact the assured, a second person Senta Gadana, Cals Unk Ogden, ae 
are filed. y was to contact if necessary, the broker’s al Ben teed hom Can ef 
1942 1941 1940 The Illinois department has released practices on renewal, his opinion of as- Gini. \fichioan’ ig a ecto Island. 
Pe ee esvc0e $ kM the report of an examination of Home sured’s financial responsibility and credit Grand hotel Sept. 3-6. W. H Bennett, 
American Alliance. 56,655 36,202 Owners Mutual of Chicago as of April standing, and essential points in connec- secretary ~ i Son pe al I sng lowa. 
Amer. Drug ...... 1,947 39,321 30, 1942, showing assets $119,532 and tion with the coverage. The association 7 Th BI ff ir eh ci ‘ pottery 
Amer. & For...... 20,458 21,136 surplus $76,824 The company was will mail a copy of the form without Counc! uffs, Chieftain hotel Sept. 
American, Tex..... 2,237 1.365 = leas sancebs pal ag . . vo - 16-17, R. W. Forshay; Wisconsin, Mil- 
American, N. J....170,438 150,538 formed in 1906 under the title Bo- charge to any insurance man preparing waukee, Hotel Schroeder. Sept. 17-18 
Assoc. F.’& M..... 4,711 ,64 hemian Mutual Fire. In 1927 its name to go into the service, anywhere in the |" ¢- itinemenn » Saye Ssekmy 
a pot ichagt meer mes Pega was changed to Traders Mutual Fire United States, or a copy can be secured “* ~ ea aes. 
oston anu. Mut. é odd . « > e sate y os “2 ia eas = 
“pe 2 = , 92! and in 1940 the present title was taken. personally at the association office, 516 , , 
3ritish & Foreign 1,161 85 7 oo ? 
Birmingham pea 58,968 59,657 It has changed hands a number of Insurance Exchange. A supply of the Peoria Board Has Outing 
Central, Md. ...... 26,048 12,982 times. G, Hicks Fallin is now presi- form with holes punched for ring binder _ The Peoria (Ill.) Board of Fire & 
Camden .......... 67,971 50,213 dent; Harold T. Donaldson and John can be secured at the rate of 300 for $1. Casualty Underwiters held its first out- 
—- SENS.» - AES et 30dfish, vice-presidents, and E. L. —_ ing as an organization at North Moor 
Columbia, 0. 2... 2101634 of** Rehm, secretary. It operates in IIli- Edward V. Mills, controller of Fire- Country club this week. There was golf 
Central Surety.... 266 323 nois, Indiana and Georgia. The com- man’s Fund, is completing a visit to de- in the afternoon and a dinner at night. 
Charter 2 ee fee st see pany owns all the stock in Homic partmental offices in the east and middle John Williams and L. E. Render were 
cece ae re See 45 60 44.367 Agency, Inc., an agency company. west. He was in Chicago this week en- co-chairmen and C. A. Bryant, presi- 
S Ges os 5,905 4,36 . "s ° “ ; 
Dinle .... se afahnigs id 25/016 10'031 During the first four months of this route to San Francisco. dent, presided at dinner. 
Dubuque F. & M..150,560 125,088 
Eagle Star ....... 66,740 48,668 
Eureka-Security 46,781 28,201 
Oe err UL,096 «cscs ceocce 
MRCOINIOF 4... 06:05:00 5,816 2,323 Pn r m iN , 
Employers’ ....... 56,631 Peet . . 
WOGOPE! ..cccvcceve 31,534 18,611 
Fire Assoc. ....... 118,080 1047703 x & FF F& FTF FF TF TF TF TF FTF TF DB SS 
i ranklin Nat’l.. 34,991 40,776 
Fireman’s Fund. 183,033 141,271 
Great American... . .189,260 158,826 
Granite State ..... 31,629 29,003 
General Exchang 4,876 25,981 
2 Aor eee 21,97 17,049 
Glens Falls ...... 167,814 138,283 
Home F. & M..... 75,056 47,544 NEVER KN 
pS eer ee eer See @aces Sonus 
Kansas Cy. F. & M. 1,484 2,645 2,271 
London & Scottish 14,695 15,748 18,823 
London & Lancas..146,825 119,272 124,947 7 
Law, Union & R.. 71,131 65,141 68.456 WHO 4 LISTENIN 
Liv. & Lon. & Glo..195,211 162,202 207,689 
Lumbermen’s ..... 30,339 24,620 21,834 
London & Provin.. 21,038 14,555 35,946 
Michigan F. & M... 65,247 65,609 57,543 
i Sererre rrr re ee | —6suek weeks . s : 
Mechanics & Trad. 54,413 16,953 16,046 T is the duty of every insurance man and woman, as it 
Massachu. F. & M. 21,060 18,480 18,069 a f every ; ; : 
Mercury .......... 102717 84713 89/361 is the duty of every American, to be particularly care- 
SS eee 45,188 48,852 22,245 f , > cay there > enue i » inonmence 
Mt. Beacon ...... — a a ful what he says and w here he says it. The insurance 
Marine ............ 1,507 1,116 2,748 business is so closely interwoven with manufacturers of 
Merchants, Colo... 9,611 5,847 6,116 ° . , se 
New England .... 12.347 8,166 5,579 essential army and navy supplies, that it is natural those 
vati Security. 29,099 22,09 27,49 . : : : . . : 
Rational eee ty. er ete San Tee 220/510 in the insurance business frequently know in advance of 
gg += gaat oo sSEES acres See ate new plants, additional employees, vital machinery about 
+ . + - © ee we we wet ILO, OE oc .,806 Ook, « . $ m aw ~ os 2 ‘ 
Northern Assur.... 94,988 79.070 72.339 to be installed, and similar information. Engineers, in- 
MOWETE 6.606 ecisee 64,124 49,651 44,567 : tor er - 
Northwestern Nat..347.935 318.371 307.392 spectors and claim men have intimate knowledge of men 
6 agg "Sraae SRaal “eiaee and machinery in many a plant which is a cog in the 
Occidental ........ 26.659 23,601 wheel of the machinery which is making America the 
Philadel. F. & M.. 70.474 76,080 : x 
Pacific National...105.545 .....  ..... Arsenal of Democracy. Don’t tell all you know. Don’t 
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Seastinncn Waak. 07.926 82.947 repeat any information about any risk in any public place. 
Philadelphia Wat... asa nee Don’t give the enemy the tip-off. You never know who’s 
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Rochester Amer... 8.681 9,779 listening. Your best friend may be the sort of a person 
Republic, Tex. eh eee : . . 
Rhode Island 73.681 51.961 who likes to show off his knowledge, acquired from you, 
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a ree ee ype = an? by saying, ‘“Why an insurance man told me just the other 
BOTRSIIGS ones c.00.0 0:0 28,688 41,163 pe ge: > ser j ati > proper au- 
es "xt eee eltace day = Get the proper information to the proper a 
St. Paul F. & \ 40.112 147.035 thorities as promptly as possible. But make absolutely sure 
Seaboard F. & M.. 29.841 28.747 ; here el, aaa bef. 
iim... . a2 OnK OF G44 it gets nowhere else. Such warnings have appeared before 
ee cere feos taark and will appear again. They should be repeated again 
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Standard, N. J..... 27.57 26,787 
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F cease Re ies “Grete You Never Know Who’s Listening 
po. 8 er 27.727 25.158 
Union, Canton 6,980 5.303 
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DEFENSE COURSE FOR EMPLOYES 


THE EMPLOYERS’ GROUP 
110 Milk St., Boston, Mass. 


The Western Actuarial Bureau, Chi- 
cago, last week conducted a basic civilian 
defense course for employes. The Chicago 
offices of the National Board and others 








BOILER INSPECTORS 


An outstanding casualty company has openings for trained 
yaw wa inspectors. Salary $225 to start. Can also use 
rainee. TAU UN HUUUTOUUYLEE UNG uid nn 


FERGASON PERSONNEL 
EEL LE EOLA LINE IT TREES 


166 West Jackson, Chicago, Illinois 


.-? 2 2? 8 © 2 2 2 2 2 2 Se Bae 


{IOVNOUNETA 




















EDITORIAL 


COMMENT 





End of Suspense 


At LEAST the suspense is now over 
and the business knows that the anti- 
trust division of the Department of 


Justice has definitely decided to engage 
the stock fire insurance companies in an 
The facts that the De- 


partment of Justice has been accumu- 


anti-trust action 


lating during the past six months are to 
be presented to a federal grand jury in 
Atlanta for the purpose of determining 
whether prosecution under the Sherman 
anti-trust aet is justified. If the pro- 
ceedings get beyond the grand jury stage 
this is likely to become a celebrated case 
and one that may affect the future of the 
fire insurance business profoundly. 
the it 
possibly promote progress in the final 


Looking on bright side, may 


analysis. It may result in producing a 


clear cut outline of the proper sphere 
for collaboration on the part of insur- 
that 


always been shadowy and for that rea- 


ance companies, an outline has 
prevented 
panies from going as far as they might 
i i to 
writing practices and service to the 
public. 


son has perhaps even com- 


go in cooperating improve under- 
It would be a blessing for the 
companies to know exactly where they 
might tread and where they might not. 
Although the decision in this case would 
the federal yet it would 
have a powerful influence upon the in- 
terpretation of state anti-discrimination 
and anti-compact laws. 


be on issue, 


\lthough the question of federal regu- 
lation of insurance will not be at issue 
in this case, it may be that the attention 
that is attracted to the insurance busi- 
ness will cause advocates of the federal 
plan to press the issue. 

If the case does go to trial, the insur- 
ance business can expect to have some 
bad days from a publicity standpoint, 
as the testimony supporting the govern- 
ment side is given first and before the 
harsh edges can be removed by the de- 
But we feel very confident that 
when the trial has been completed and 
the verdict is given, the insurance busi- 
ness will not have been impaired in pub- 
lic estimation and it is not impossible 
that the trial will give the insurance 
business an opportunity to impress upon 
the public the magnificent services be- 
ing performed by the industry entirely 
from that of indemnifying for 
actual loss sustained. 

The Department of Justice will not be 
able to expose scandals, underhanded 
dealings or anything in the nature of a 
conspiracy. The insurance business 
conducted entirely in the open and the 
cooperative work of the insurance com- 


fense. 


aside 


is 


panies is not done furtively. Attorney- 
general McKittrick of Missouri has had 
an opportunity to ransack the files of 
many of the insurance organizations and 
he has dug up nothing at all worth a 
headline, and we are willing to wager 
that the Department of Justice will pro- 
nothing much more _ sensational 
McKittrick has 
What is to be attacked apparently is a 
the system that has been devel- 
that 
great many years for making the rates 


duce 


than what produced. 


system- 


oped and has been in use for a 


and policing the business. 

The Department of Justice has taken 
on the task of proving that the system 
It 
is not up to the Department of Justice to 


violates the Sherman anti-trust law. 


suggest what system might be legal if 
the present system is declared to be ille- 
gal but that is the practical question that 
the fire insurance business may be called 
upon to face. 

There is nothing sacrosanct about the 
present rate making set-up, which as a 
matter of fact differs so much from state 
to state and from jurisdiction to jurisdic- 
tion that it will probably be very diffi- 
cult for the Department of Justice to 
generalize, and it may very well be that 
out of the proceedings will come ideas 
better 
methods. 

In a dispatch some time ago it was 
hinted that the Department of Justice 
feels that although it is perfectly proper 
for the insurance companies to collate 
their experience and furnish the actuar- 
ial data the final decision should rest 
with the state authorities and the insur- 
ance companies should not be permitted 
to dominate those decisions. If that is 
a correct reflection of the attitude of the 
Department of Justice it means that they 
favor making the state the actual rate 
making authority rather than having the 
state act in merely a regulatory capacity. 

The question occurs to us whether the 
Department of Justice in pursuing such 
a theory might not be dictating to the 
various states how they shall exercise 
control of insurance rates. Texas has 
chosen to have the state exercise the ac- 
tual rate making authority. Some states 
have chosen to exercise little or no con- 
trol of fire insurance rates. Other states 
in varying degrees have elected to pass 
the rates that are presented to 
them by the companies. If the insur- 
ance companies are adhering to the laws 
of the individual states, then it may be 
that the Department of Justice will find 
itself in the position of challenging state 


for and perhaps more uniform 


upon 


legislation and by implication telling the 
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states what type of law they may enact 
in this field. 

As to the means that are employed in 
policing the business and promoting 
what is generally considered to be sta- 
bility the Department of Justice we are 
sure will be able to produce evidence 
that is only common knowledge within 
the insurance business and concerning 
which there has never been any secret. 
The Department of Justice refers to 
what is known in the trade as “separa- 
tion,” meaning a policy whereunder a 
company declines to be represented in an 
agency that a company or 
companies that are not members of the 
tariff Usually the rule 
provides for paying a “mixed” agency 
a lower than a 
“clear” agency. The “clear” agency rule 
is enforced by the companies in several 
In years gone by the issue has 


represents 
organization. 


scale of commissions 


states. 
been thrashed out in the courts of vari- 
ous states and the policy has been de- 
clared illegal in some states but has been 
sanctioned in others. In some states the 
laws are such that the companies have 
never felt safe in applying the program 
in them. This can perhaps be made to 
seem to the public to be a harsh and 
domineering policy on the part of an ag- 
gregation of powerful companies and 
here and there through the years in put- 
ting the policy into effect there have 
been field men who threw their weight 
around and have misinterpreted the 
spirit and purpose of the “clear” agency 
rule but by and large it has been carried 
out and accepted without rancor. We 
won’t undertake here to set forth a de- 
fense of the separation policy, but when 
the companies have their day in court 
they will be able to tell the constructive 
purposes behind the policy and to rebut 
the probable government contention that 
they are being arbitrary and ganging up 
on the opposition in brutal fashion. “Sep- 
aration” has beenean accepted principle 
in the business for many years and the 
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federal government has taken a long 
time to take an interest in it. 

Whatever has been done in the way of 
organization in the fire insurance busi- 
ness has been dictated very largely by 
the nature of the business. Perhaps 
some radical overhauling of the system 
that has developed is indicated and per- 
haps the federal suit will be the spark 
plug but organization there must be, for 
unlike the field of tangible products, un- 
bridled competition in the insurance 
business can impair or render worthless 
the product as well as bankrupting the 
maker and the distributor. 

The theory that a bankruptcy now 
and then is a healthy situation can’t be 
extended into the insurance field. 

We have tried to extract what comfort 
there may be from a fundamentally dis- 
tasteful operation and we hope that there 
may develop some of the plus factors for 
the business that we have indicated. 
That does not mean that we welcome 
the proceedings or feel that they are op- 
portune, They can, we believe, only ve 
a distraction from the war effort on the 
part of the government and a gratuitous 
expense and burden to the business when 
its energies need to be devoted to the 
complex problems of operating under 
wartime conditions and cooperating with 
the government as fiduciary agents for 
the War Damage Corporation, under- 
writing agents for the War Shipping Ad- 
ministration, providing fire prevention 
service in connection with the vast new 
constructions, and carrying out inspec- 
tions. After all, there have been no sig- 
nificant changes in the rate making pro- 
cedure since the introduction of the anal- 
ytic system early in the century. There 
have been no new developments to give 
immediacy to any investigation and hav- 
ing waited 30 years or so to take issue, 
the Department of Justice, we feel, 
might have gone without caviar at this 
time, and sought to take the measure of 
the fire insurance business after the war. 








PERSONAL SIDE OF THE BUSINESS 





3rig. Gen. Manton S. Eddy of Chi- 
cago, who was promoted to major gen- 
eral by President Roosevelt Monday, 
springs from an old-time prominent in- 
surance family. He is a grandson of 
the late H. C. Eddy, for many years 
western manager of the Commercial 
Union in Chicago. His father was the 
late George M. Eddy, well known Chi- 
cago broker, one of the founders of the 
Insurance Brokers Association of IIli- 
nois and its first president. One brother, 
George M. Eddy, Jr., was formerly in 
the Illinois field for the Fire Associa- 
tion, then in a local agency at Spring- 
field and now succeeding to his father’s 
brokerage business in Chicago. An- 
other brother, W. Sprague Eddy, is in 
the financial investment field with A. 
G. Becker & Co., in charge of its in- 


surance department, but was formerly 
connected with the business department 
of the “Insurance Field.’ His father’s 
sister married Fred H. Sabin, also well 
known field man in the west and later 
connected with the head office of the 
North British & Mercantile. Just a 
year ago General Eddy was a lieuten- 
ant-colonel, In September, 1941, he was 
made a colonel and five months later 
was promoted to brigadier general. He 
now is in full command of the 9th in- 
fantry division at Fort Bragg, N. C. 
He was born in Chicago 50 years ago. 

It so happens that General Eddy 
started his career in the insurance busi- 
ness with Rollins, Burdick, Hunter 
Company in Chicago. General Eddy’s 
father died last February at the age of 
71. His mother is still living. Another 
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“She’s all for the farm fire prevention plan and she brings in to me anyone careless 


” 


with matches.” 


brother, J, E. Eddy, is vice-president 
of the Miehle Printing Press Company 
in Chicago. 

Harold Warner, United States man- 
ager of the Royal-Liverpool groups, who 
has been away from his desk for a num- 
ber of weeks due to illness, is making 
a very satisfactory recovery. On Aug. 
3, accompanied by his family, he left for 
a month or six weeks rest in the White 
Mountains. 





DEATHS 








Dwight R. Ford of Kansas City, 64, 
state agent in western Missouri for 
Springfield F. & M., died of a heart 
attack in a hospital at Springfield, Mo. 
He was one of the most prominent field 
men in his part of the country and had 
served for eight years as president of 
the Missouri Fire Underwriters Asso- 
ciation. It was during his administra- 
tion that the Missouri improvement pro- 
gram was carried out which resulted in 
improving the underwriting conditions 
in many of the so-called “hot towns.” 
He had been in the field first as special 
agent, then as state agent of the Spring- 
field since 1915. He was born at 
Cameron, Mo., and his early business 
experience was with the Rock Island 
Railroad. Later he became secretary- 
treasurer of the C. R. I. & M. Railway 
and chief clerk to the general manager. 
In 1901 he entered the insurance, loan 
and abstract business in Cameron and 
was appointed an agent for Springfield 
in 1906. Then from 1910 to 1914 he 
was postmaster at Cameron and for a 
time before going with Springfield 
F. & M. he was with Swift & Co. 

Officially representing Springfield at 
the funeral was M. E. Peterson, secre- 
tary in the western department. 

B. D. Forshay, father of R. W. For- 
shay, president National Association of 
Insurance Agents, died at his. home in 
Anita, Ia., following an illness of sev- 
eral months. He suffered from a severe 
heart ailment. B. D. Forshay, who was 
a descendant of Huguenot stock, went 
to Anita in 1894, bought the Anita Citi- 
zens Bank and organized an insurance 
agency. He had not been active as a 
banker since 1920, but the agency, For- 
shay Loan & Insurance agency con- 


tinued. R. W. has been associated with 
his father in administration of the 
agency since his return from state uni- 
versity in 1923. 

The father was a collector of Indian 
relics, many of which make up an ex- 
hibit in the agency office. He was a 
wrestling fan and had a wrestling ring 
on the Forshay place where many fa- 
mous wrestlers, including Earl Caddock, 
former world champion, worked out. 

Mr. and Mrs. Forshay cele- 
brated their golden wedding anniver- 
sary in October, 1938, and many agents 
will recall their visit to the National 
association’s convention at Kansas City 
when their son was inducted as presi- 
dent. 

Bertrand Rauh, 71, partner of the 
Frederick Rauh & Co. agency, died last 
week at his home in Cincinnati. Other 
partners of the firm are Frederick Rauh 
and Morton A. Rauh. 

John T. Brunn, 58, died at his home 
in Salt Lake City of a heart ailment fol- 
lowing a brief illness. He was born in 
Pittsburgh, Pa. Following experience in 
banking and mining, he went to Salt 
Lake City in 1913 and became general 
agent for the Aetna Life companies and 
represented Commercial Union, Globe & 
Rutgers, Firemen’s, New Jersey and 
Atlas. He sold his interest in the agency 
in 1927, and took on the general agency 
for Great American Indemnity, Great 
American Fire, Fireman’s Fund, Com- 
mercial Union and North British. He 
left Salt Lake City for California in 
1929, later becoming general manager in 
charge of the southern California terri- 
tory for the Firemen’s group. In 1933 
he was transferred to San Francisco in 
charge of the group’s surety department. 
Mr. Brunn returned to Salt Lake City in 
1936 to take charge of the insurance de- 
partment of the E. B. Wicks Company, 
a position he held at the time of his 
death. 

Leon O. Tebbetts, 66, local agent in 
Waterville, Me., and three times mayor 
of that city, died there following a long 
illness. He was active in public life for 
many years. 

Max S. Schayer, 68, past president of 
the Colorado Association of Insurance 
Agents, died at his home in Denver after 
a short illness. He had been in the fire 
and casualty business in Denver his en- 
tire business life. 
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Reward! 


(and you name the amount) 


There are no limits to the rewards an alert 
insurance man can earn. Vigorous selling, 
well planned, has no profit-ceiling. That 
thought lies behind the Alliance Seasonal 
Selling Plan ... it’s a thought you should 


investigate. 


This year, all salesmen for Alliance Insur- 
ance are following an intelligent campaign 
which helps plan sales well in advance. 
The Alliance Seasonal Selling Kit provides 
all needed information, and gives essential 
assistance to fit changing conditions. If you 
want to join this parade to more profits... 


write us today and ask about the Plan. 
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Auto Rate 
Conferences Are 
Inconclusive 


May Hold Meeting Soon 
with Commissioners of 
Gas Rationed States 


The meetings and conferences that 
were held in New York last week on 
the general question of automobile rates 
are reported to have been inconclusive. 
One of the sessions consisted of a gen- 
eral meeting of stock company repre- 
sentatives and it appeared that everyone 
present had thoroughly definite ideas 
but that there was really no consensus. 
The rating committee is continuing to 
study the problem and a special com- 
mittee will be appointed to report to a 
similar general meeting later. 

The pressure appears to be increasing 
especially in the eastern gasoline ra- 
tioned states for some sort of rate ad- 
justment at this time. The newspapers 
are featuring the question and public 
officials are making an issue of it here 
and there. 


Suggest Commissioners Meeting 


One suggestion was that the insurance 
commissioners of the rationed states be 
invited to a meeting in New York as 
guests of the stock company and mu- 
tual rating bureaus to discuss the whole 
problem. As a matter of fact, Aug. 17 
was suggested as the date for such a 
gathering but on further consideration 
this was decided to be an inconvenient 
time because of vacations and also be- 
cause it would be impossible to get to- 
gether adequate statistical material by 
that time. Hence a date close to Sept. 
1 is now being suggested. 

The casualty companies still feel that 
they do not have satisfactory evidence 
upon which to make an intelligent de- 
cision as to rates. The experience seems 
to vary from week to week and for 
the week ending Aug. 1, for instance, 
the Bureau of the Census reports show 
an increase in automobile fatalities of 
11.5 percent as compared with the cor- 
responding week of last year. Some 
felt that when the permanent gasoline 
rationing plan was introduced to take 
the place of a temporary plan, then 
some reliable indications might be forth- 
coming but the situation is still con- 
fused. Gasoline rationing seems to be 
administered differently in different 
states and in some places the spirit of 
the regulations appears to be violated 
freely. 

Acting Commissioner Alexander of 
Pennsylvania has recommended a rate 
reduction, proposing that holders of gas- 
oline cards be accorded reduced rates. 

In the first six months of this year 
the Bureau of Motor Vehicles of New 
York reports there was a decline in 
traffic fatalities of 3.9 percent but an 
increase in the number of accidents 
from 33,275 to 35,900 or 7.9 percent, and 

(CONTINUED ON PAGE 23) 


Policyholder Loses 
Assessment Fight 


N. C. Trucker Must Pay 
Central Mutual Receiver 
$9,000 


An important decision in favor of the 
receiver of Central Mutual of Chicago 
has been handed down by Federal 
Judge Hayes of the United States dis- 
trict court for the middle district of 
North Carolina who entered a judgment 
for more than $9,000 against Barnwell 
Bros., truckers of Burlington, N. C., as 
their policyholder assessment liability. 
The decision is important to the re- 
ceiver, not only because of the amount 
involved in this case but because Barn- 
well Bros. had publicized extensively 
their resistance to assessment and quite 
a number of other important policyhold- 
ers had withheld paying their assess- 


ment pending the outcome of this 
litigation. The receiver of Central Mu- 


tual is Roy D. Keehn and he was rep- 
resented by the Chicago law firm’ of 
3eckman, Healy, Reid & Hough and 
Joyner & Yarborough of Raleigh, N. C. 

Barnwell Bros. set forth a number of 
theories to escape liability but the court 
held against them on all points. 


Got Policy in New York 


which was placed in 


Central Mutual, 
did not enter North 


receivership in 1937, 
Carolina until Jan. 8, 1935, but Barn- 
well Bros. got a policy from Central 
Mutual that was executed at Columbus, 
O., in December of 1934 and was mailed 
to the New York office of Barnwell’s 
On Jan. 9 the policy was filed with the 
North Carolina authorities. A second 
policy was issued in April of 1935 and 
delivered to Barnwell in North Caro- 
lina. 
Barnwell 
policy was 


that the first 
invalid because it was de- 
livered in New York where Central 
Mutual was not licensed. To this the 
court answered that there is no question 
as to the validity of the policy because 
it was officially accepted and used in 
North Carolina. 


London Lloyds Guarantee 


contended 


Barnwell Brothers also argued that 
fraud had been perpetrated on them by 
the president of Central Mutual in that 


he had promised to give Barnwell a 
London Lloyds policy guaranteeing 


Barnwell against t assessment. The court 
stated that there is no doubt that the 
president of Central Mutual made such 
a promise but the fact is that Barnwell 
accepted the Central Mutual policy 
without the Lloyds guarantee. 
Barnwell also claimed that since no 
machinery is set up in Illinois to en- 
force assessments, policyholders would 
not be bound by an assessment proceed- 
ing in Illinois and the receivers, to en- 


force assessment against policyholders 
in other states, would be required to 
prove insolvency of the company and 


the necessity and the amount of the 
assessment. The court, however, dis- 
missed that theory as fallacious. 
Barnwell also cited the provision in 
the Illinois code of 1937 that the claim 
for assessment must be made within a 
year after the assured ceases to be a 
(CONTINUED ON PAGE 23) 


Query Carriers On 


Share Ride Charges 


ODT May Set Mileage 
Fee in California Plants, 


Question of Coverage 


LOS ANGELES—The Los Angeles 
Insurance Exchange has telegraphed 
over 300 casualty companies asking their 
attitude toward covering without addi- 
tional charge war plant workers who 
carry others to and from work at a 
standard mileage fee. The few replies 
received so far have been favorable. 

The telegrams were sent after a con- 
ference with State Controller R. L. Ri- 
ley, who is coordinator in southern Cali- 
fornia cities for the Office of Defense 
Transportation and a member of the 
state railroad commission. 


Plan to Establish Mileage Charge 


The order contemplated by Mr. Riley 
would encourage ride sharing by setting 
up a standard transportation charge of 
14% cents per mile in private passenger 
automobiles of war plant employes and 
require the owner to file an insurance 
policy. Mr. Bailey held up the order to 
obtain, if possible, a list of companies 
willing to provide this coverage at pri- 
vate passenger rates. 

There is considerable speculation over 
the legality of any such order and it is 
not clear whether Mr. Riley will issue it, 
if at all, in his capacity as an ODT offi- 
cial or in the name of the state railroad 
commission. In the latter case, it is be- 
lieved that fares could not be fixed and 
insurance required unless the commis- 
sion declares these automobiles to be 
common carriers, which would have 
countless complications from many legal 
standpoints, particularly including liabil- 
ity to passengers. If the order should 
go out in the name of ODT, however, it 
is believed that the common carrier as- 
pect would not enter into the picture. 


Coverage in Doubt 


Carrying fellow employes to and from 
work under most arrangements is now 
clearly covered by the standard automo- 
bile liability policy. Last summer the 
National Bureau of Casualty & Surety 
Underwriters and the American Mutual 
Alliance removed the old exclusion of 
liability if passengers were carried for 
charge at the request of ee coe Co- 
ordinator H. L. Ickes, to encourage gas- 
oline conservation by ride sharing. P rac- 
tically all non-member insurers followed 
this lead. 

However, the policy still excludes use 
of the automobile “as a public or livery 
conveyance.” This exclusion has not 
been clarified by court decisions, but 
there is obviously ground for believing 
that regular carrying of passengers un- 
der a standard mileage charge estab- 
lished by a public authority might come 
under this expression. This use would 
almost unquestionably be excluded if 
these automobiles should be placed in 
the class of common carriers. 

The best guess of some observers is 
that most companies would be willing to 
cover this situation without additional 
charge if they could be reasonably sure 
that the automobiles would not become 
public carriers at law, but not otherwise. 


Prime Contractor 
fo Buy Insurance 
for Subcontractors 


War Department Chief 
of Engineers Makes 
Important Ruling 


The War Department has announced 
that in the future sum and unit 
price subcontractors under the architect- 
engineer-manager plan will have their 
arranged for them by the 
A. E. M. contractor and that 
these subcontractors will quote prices 
excluding insurance. Whether _ this 
procedure will mean extending the War 
Department’s cost-plus insurance rating 
plan to these subcontractors will de- 
pend on the attitude of the various 
states which have accepted the War De- 
partment plan on the understanding 
that it was to apply only to contractors 
operating on a cost - plus -a - fixed - fee 
basis. 

The announcement 
brought out a conflict of 
subcontractors’ brokers are 


lump 


insurance 
prime 


has already 
interest be- 
frozen 


cause 
out of the picture. To protect their 
brokers and out of a desire to have 
their insurance handled by their own 


representatives some subcontractors are 
showing opposition to the new setup. 
On the other hand, the new plan should 
take care of the complaints of insurance 
advisers who have had to check over 
the insurance coverage of an A. E. M. 
prime contractor’s entire contract at a 
fee based on a premium whittled down 
almost to nothing because virtually the 
entire project had been let out to sub- 
contractors who preferred to negotiate 
on the lump sum or unit cost basis and 
hence were not eligible for the War 
Department insurance plan. In most 
cases the prime contractor’s adviser 
would also be his broker and hence 
would benefit either through a larger 
fee if the cost-plus insurance basis were 


used or through commissions if the 
conventional type of coverage were 1s- 
sued. 


Became Effective Aug. 5 


The new arrangement became effective 
Aug. 5 and was aqnomnces in a bulletin 
sent out by Brig. Gen. D. McCoach, Jr., 
assistant chief of engineers. He stated 
that architect-engineer-managers under 
cost plus-a-fixed-fee architect, engineer, 
construction management service con- 
tracts, shall buy for the sub-contractor 
the insurance that is required by the 
War Department and the bonds if any 
of subcontractors. The insurance is to 
be added to the A.E.M.’s. basic policy 
and the A.E.M. is to pay the cost of 
the insurance. This means that the 
prices of the subcontractor shall not 
include insurance premiums. The in- 
surance that is required to be taken 
care of by the A.E.M. is workmen’s 
compensation, automobile P. L. and 

D. and comprehensive public liabil- 
(CONTINUED ON PAGE 24) 
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Plate Glass Shown 
To Be Unusually 
Good Buy Today 


Purchase of plate glass insurance is at 
present particulariy advantageous from 
the buyer’s point of view. For one 
thing, while there has been a substan- 
tial increase in the cost of glass replace- 
ments the rates are still based on the 
1940 experience and have not yet been 
boosted. Since the coverage takes care 
of the entire cost of replacement, no mat- 
value of the window may 


ter what the 1 
be, the rate is very advantageous, Fur- 
thermore, customers can “freeze” their 


premium at the present low rate by buy- 
ing a three-year term policy and of 
course getting the additional advantage 
of three years’ coverage for two and one- 
half times the annual premium. 

Another timely reason why storekeep- 
ers and others need glass insurance, even 
though they have war damage coverage, 
is that plate glass policies do not ex- 
clude war damage. Theoretically it 
makes no difference whether war dam- 
age is covered by the government 
through the WDC or by plate glass in- 
surance in a private ¢ carrier. Practically 
however there is an important difference 
because of the replacement service that 
goes with a plate glass policy. 

If there should be a bombardment 
even on a small scale there is sure to be 
glass damaged throughout a considera- 
ble area beyond the zone in which other 
property damage occurs. Because of 
their importance as plate glass custom- 
ers insurance companies can count on 
preferred treatment for their policyhold- 
ers, a factor which would be important 
in the event of a shortage of glass fol- 
lowing a bombardment. 


Ray Murphy Addresses 
Iowa Legion Gathering 


address calling for complete 
and full understanding of 
America, Ray 


In an 
national unity 
the perils confronting 
Murphy, assistant general manager of 
the Association of Casualty & Surety 
Executives, warmly defended the loyalty 
of the average citizen and appealed for 
the preservation of the private enter- 
prise system, in addressing the annual 
department convention of the American 
Legion of Iowa at Waterloo. Mr. 
Murphy was elected national commander 
of the Legion seven years ago, then be- 
ing a resident of Iowa. 

While conceding that the President 
must have extraordinary powers so that 
he may meet totalitarian methods with 
instant decision, the speaker warned: 

“Watch those powers! It is your job 
and mine to see that those grants of 
extraordinary war-time powers come 
back to us, the people. Unless we are 
watchful, not only of insidious influences 
but of the machinery we have freely 
created, and the powers we have will- 
ingly granted; unless we are ready to 
take over when the peace comes, and are 
capable of managing ourselves and our 
economy, the nation may readily take 
the seemingly easy way and surrender 
by default to some form of totalitar- 
janism., 

“And this above all, we must see that 
free enterprise, under proper public 
regulation, is not supplanted by state 


control. The system of free enterprise 
has the éaults inherent and developed 
in free men, but every fault it has can 


be matched, multiplied and magnified in 
government ownership.” 


Roster of Independent Adjusters 

The National Association Independent 
Insurance Adjusters has printed a new 
roster of its members grouped under 
state headings. The name of the ad- 
justing organization is given, its ad- 
dress and the address of its branches 
if any, telephone and type of adjust- 
ments handled. 
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eve Lieutenant 








FREDERICK E. JONES 


Frederick E, Jones, president of Buck- 
eye Union Casualty and Buckeye Union 
Fire, has been commissioned a lieutenant 
in the navy. 


Seek to Bring Mail Order 
Insurers into Neb. Courts 


LINCOLN, NEB.—Insurance Direc- 
tor Fraizer has been advised that C. A. 
Barth, Seward attorney, is preparing a 
test case to determine whether unli- 
censed mail order companies and those 
using the radio for advertising can be 
brought under court jurisdiction in Ne- 
braska in actions for losses. Complaints 
have been received from buyers of radio- 
advertised policies that they have been 
compelled to accept whatever settle- 
ments the companies chose to offer since 
they were unable to bring them into 
court. The contention is that in selling 
their policies in the state and accepting 
premiums from policyholders they are 
doing business in the state. 

The same point is raised in a case now 
before the supreme court. The village 
of Axtell sued Nebraska Hardware Mu- 
tual of Lincoln for an occupation tax al- 
though the company owns no property 
there and has no agent. It does, how- 
ever, have policyholders in the village, 
and the district court held that this con- 
stitutes doing business in the village. 





Alexander Favors Rate Cut 


for Gas-Rationed Motorists 


HARRISBURG, PA.—A reduction in 
automobile casualty rates to all holders 
of “A” gasoline ration books has been 
suggested by Ralph H. Alexander, 
Pennsylvania acting commissioner. 

He cautioned motorists not to drop 
their automobile insurance because they 
are not using their family cars as much 
as heretofore. 

“We can fear an increase in highway 
accidents,” Mr. Alexander said, “as the 
tires and parts of present cars become 
more worn and cannot be replaced.” He 
said that only 1,300,000 out of 2,300,000 
automobiles registered in Pennsylvania 
were inspected during the semi-annual 
safety inspection which ended July 31. 


Deviation on Post Exchanges 


American Automobile has filed a 
deviation in Washington state from the 
National Bureau rates on army» and 
navy post exchanges. Rate per $1,000 
of receipts is 18 cents for bodily injury 
and 27 cents for property damage, with 
a minimum premium of $22.50 for B. I. 
and $9 for P. D. 


Why Texas a 
Appear So Late 


Due to the fact that the Texas insur- 
ance department declines to make pub- 
lic annual statement figures of compa- 
nies until the reports are audited and 
the licenses for the new year are actu- 
ally issued, THE NATIONAL UNDERWRITER 
has been unable until this week to pub- 
lish the casualty experience for that 
state. In no other state is this obstacle 
encountered. 


Earlier in Other States 


In other states the annual statement 
blanks are available to anyone as soon 
as they are filed and THe NATIONAL 
UNDERWRITER is thus able to get together 
the complete experience figures for a 
state by March 1, which is the deadline 
for statement filing. Although occa- 
sional errors are discovered when the 
statements are audited by the depart- 
ment most of the states proceed on the 
theory that such errors are not impor- 
tant enough to justify holding back 
from the public annual statement infor- 
mation for several months. There is a 
great deal of interest in the experience 
figures of a state early in the new year 
but this interest wanes as the year pro- 
gresses and as attention is drawn more 
closely to the experience of the current 
year. 

Even at this late date, THE NATIONAL 
UNDERWRITER is not able to present the 
figures of all companies writing casu- 
alty business in Texas but such figures 
will be given in a supplementary exhibit 
when they are made available to us. 


Harrington Figures How to 
Raise Canton Mutual Deficit 


BOSTON—Commissioner Harringtor 
secured permission from Judge Lummus 
of the Massachusetts supreme court to 
figure the liability of policyholders of 
the defunct Canton Mutual Liability on 
a monthly basis, and then as receiver 
started to figure out and levy the assess- 
ment calculated to raise $498,071, which 
appears to be the net cost of one experi- 
ment of insurance company promoters in 
Boston about five years ago. 

The company operated but two years, 
in 1937-8, with earned premiums of $801,- 
463 the first year and $602,241 the sec- 
ond, but with excess losses of $349,425 
the first year and $98,646 the second 
year, the commissioner finds a total net 
deficit of $448,071 to meet. 

Starting with assets of $2,077 in cash 
and $300 worth of furniture, receivership 
expenses have totaled $50,000 which will 
make the total amount to be raised by 
assessment $498,071. 

It is doubtful whether more than half 
of the motor car owners who pinned 
their faith at that time on the young 
house painter who headed the company 
and who incidentally is now in jail, can 
be found or collected from. Accordingly 
the commissioner has asked that he 
may levy a sufficient assessment to se- 
cure enough funds from the smaller 
number of policyholders within reach to 
pay all the outstanding approved claims. 
An assessment of about 65 percent 
therefore will be sought, which if col- 
lected entirely would net about $1,000,- 
000. 


Payroll Audit Trouble in 
War Department Risks 


The insurance companies in handling 
risks in which the War Department is 
interested are encountering a good deal 
of trouble insofar as payroll audits and 
classification of workers are concerned. 
The various local insurance officers put 

varying interpretation on the directives 
that they have received from headquar- 
ters in Washington and insurance com- 
panies will find that one local officer will 
interpret a certain point in. a way that 
is directly contrary to the interpretation 
of some other officer. In other respects 


this business is being handled satisfac- 
torily, according to insurance observers. 
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Takes Seer Sterviand 
Casualty Agency Affairs 





Harry C. Michael, who has just been 
elected a vice-president of Maryland 
Casualty to have 
charge of the 
agency affairs of 
the company, has 
been thorough’ly 
equipped for his 
new duties by a 
long and able career 
in the insurance 
business. He goes 
to his new position 
from the post of 
assistant to the 
president and as- 
sistant vice - presi- 
dent. He has been 
with the company 
35 years. He spent a period in the 
bonding department, was in general 
field work for a time, served as secre- 
tary-treasurer of Maryland Assurance, 
became assistant auditor of Maryland 
Casualty, then assistant agency director 
and in 1939 assistant Darscvinaitic vie 





Michael 


H. C. 


Assigned ] Risk Plan Will 
Be Milwaukee Meeting Topic 


MILWAUKEE—C. M. Latta, resi- 
dent vice-president American Auto and 
secretary-treasurer of the governing 
committee of the Wisconsin automobile 
assigned risk plan, will explain the his- 
tory and operation of the plan at a 
meeting of the Milwaukee County 
3oard of Casualty & Surety Under- 
writers Aug. 13. He will be assisted 
by Arthur Kuenkler, assistant manager 
Wisconsin Compensation Rating & In- 
spection Bureau. The meeting will be 
open to all members and solicitors of 
the Casualty Board. 

A question and answer period will be 
provided to handle many of the in- 
quiries on the recently established plan 
of assigning substandard auto risks, 
principally of drivers required to show 
financial responsibility to retain their 
drivers’ licenses. 


Unlicensed Carrier Won't Do 
MADISON, WIS. 


— Automobile in- 


surance to fulfill requirements of the 
financial responsibility law must be 
obtained from an insurance carrier 


licensed in Wisconsin, the attorney-gen- 
eral’s department has ruled. In order 
to qualify, London Lloyds must be so 
licensed, the opinion said. Domestic 
companies are not required to be licensed 
and are qualified for that purpose until 
the commissioner compels such com- 
pany to cease doing business. 


Public Festivals Need Coverage 


MINNEAPOLIS—The importance of 
sponsors of public festivals carrying 
public liability insurance was empha- 
sized here when suit for $10,000 was 
filed against the Minneapolis Aquaten- 
nial Association as the result of the 
death of a girl participant in one of the 
1941 Aquatennial parades. Her Hawaiian 
costume caught fire from a match 
ignited by a spectator. Two years ago 
the St. Paul Winter Sports Association 
was sued over an accident at one of 
the ski jumps. 


David Meiklejohn, 66, assistant gen- 
eral manager of Aetna Casualty in New 
York City, and one of the best known 
casualty underwriters of the city, died 
at his home in Mount Vernon, N. 
after an illness of 18 months. His en- 
tire business life was spent in the cas- 
ualty business, starting with the city de- 
partment of Fidelity & Casualty, after 
which he became resident manager in 
New York of Maryland Casualty. Then 
he was with Travelers, resigning 
to join Aetna Casualty in 1939. His 
specialty was in arranging coverage for 
large and complicated risks in which re- 
spect he had few equals. 
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Casualty Net Premiums and Paid Losses in TEXAS in 1941 
_ Auto. Liab. Other Liab. Work. Comp. Fidelity-Surety Plate Glass Burglary-Theft Prop. D. & Coll 
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Amer. Employ. 47.688 6.783 6.109 » 480 15,854 17,137 
Amer, Fid. & as... § ce oul : . 6,276 
Amer. General .... 2,3 968,370 : 121,133 873 16,770 10,509 13,067 140,582 
Amer, Guar. & Liab. ere awa oaene 
Amer, Indem. 250,956 8=©6.GG)008 8 = «CA (| COBTB ekee © Masecn 47,950 7,764 "7,064 "1,663 8,955 1,737 69,800 
Amer. Motorists 27,041 5,817 v5 © 1,616 
Amer, Mut. Liat 107,628 68,826 2,202 
Amer. Reins 3,884 40,605 709 7 125 
Amer. Surety 316,756 184,949 20,718 2,144 661 1 1,216 
Anchor Cas. 149,103 24¢ 60 
Arex Indem renee 5 5,168 0 
Assoc. Empl. Lloyds 98,050 133,191 489 112 
Associated Indem 1 896,461 {82 509 274 206 1 
Atlantic s% 49,907 oe 668 268 40 0 
Bankers Indem 72 879 2 
Car & Genera ; 55,749 2 39 9 1.124 1,3 11,37 
Cas. Indem, Exch 100 ; ‘ 3 ee # ‘eee 
Cas Recip. Exch 76,790 39,042 a ee — enéeee s40dee 9,219 
Celina Mut 10,672 Se St a Pa pa 29 
1e Central Surety 180,280 67,769 48,620 11 4,366 5,504 23,014 
al Century Indem 3.606 863 1,300 1,480 6,423 1,541 66 + 
Columbia Cas 17,883 2,015 14,084 8,886 38 890 500 477 005 
p- Commercial Cas 144,440 71,463 12,444 5,831 8,430 767 976 22,736 
e Commercial Lloyds .. 133,896 18,766  ...... j 2.23 
d Commercial Stand 1, 220,662 143,549 12,047 14,212 7,209 >, 05 151,002 
Consolidated Cas 9 . 
rT Consol. Und., M« 4,$ 31,134 A 29.546 10,148 
Continental Cas 4 53.56 4,076 5.614 1,470 20,867 431 5 27,804 
Eagle Indem. 21, 62,934 1,257 1,778 745 11,522 2,517 16,064 
= El Paso Lloyds ee wxekue  “Scaues hes 19,949 14,589 
Emmeco Cas. 7,586 497 6,089 197 1,497 
Empire Cas. ; : i a us 
Employ. Cas., Tex... 1, 117,782 235 8,063 4 371,406 164,809 
- Employ. Liab. 64,004 254 K 2 72,185 26,956 
> Employ. Mut. Cas 7,034 11400 nae rene 11,919 6,372 
Employ. M. L., Wis. + 
- Employ. Reins. .. ° 
1 European Gen. Reins 
eS CTL eee 
4 Exch 
4 Fidelity & Cas....« 1, 
: Fidelity & Deposit 5 on 
Fireman’s Fund . 10,692 
L Ft. Worth Lloyds 10,187 
, Gen. Accident 42,869 167 1 





Gen. Cas., Wash. 11,325 





; . General Reins. 36,382 
| Glens Falls Indem 8,693 
; Globe Indemnity .... 76,938 

Great Amer. Indem.. 27,312 


re Sek. sankodswes 


























































Hdwe. Indem § 2,402 
Hardware Mut. Cz a : 61,396 . 10 
Hartford Acci. ...... 1,913,699 2 265,182 155,448 756 12, 
Highway Ins. Unds.. 331,078 7 A668 ccccas ecccsse  €48:326 jjj§ B4,336 cecsss i vsecse i seeece 
Home Indem. ...... 208,002 81,619 130,288 50,895 21,019 2,296 3,049 
Houston F. & C...... 178,368 91,565 —  »eeens 1,386 890 : 
Indem. of N. Amer.. 82,002 18,293 8,142 221 23,634 —1,661 431 
Insurors Indem 3 59,621 22,991 err haere 2.374 
Liberty Lloyds 3,038 110 10,622 §8572 105,328 |. 44,742 i ..e6.s.. +a 
Liberty Mut. <6... 67,051 25,025 66,389 15,698 725.837 $303,227  ...... cece 522 
ne Be 208 Ul (é‘( mS 8§)§=€©=©6h ESE. 406cndGCR)060UCU NSO 06©6lU RS 06lCU RAK 060)0lUS ees 
Lloyds Cas, Insur. Ma. . é@tenen’ | sieeke | Sneaese  saanee - 
Lloyds Guar. Assur 1,518 343 104 11,859 12,360 3 
London Guar, ..... 17,259 3,188 853 25,789 752 
London & Lanc...... a |hOC(iCeee ese o . a waaand 97 
Lbrmn. Mut Cas., I1)). 161,996 69,085 1,634 2,659 
Mfrs. Whis. I. Ex... 35,938 me .la oe 
Maryland Cas. ...... 1 368,957 148,782 49,531 OE 14,068 
Mass. Bonding ...... 74,355 39,280 2,741 90,514 338 3,491 
Medical Protect. .... 46,062 258 = (anes - ° Saemue n-¢)6=3—6l ef daeekes 3 § Aetene  ~eehtad .d00004°  S030000. Se5een. #00004 
Mellon Indem. ...... en 8=—taeese peteme " Seeees s66588  <eeee@ we ouee 902 . : - 
Metropolitan Cas..... 395,465 160,556 203,974 81,591 8,418 159 », 984 6,088 10,823 2,620 4,681 61,490 28,104 
National Cas. .... 127,585 68,099 12,909 5,240 2,077 14,189 11,998 4 151 697 4,912 F 
National Auto. . 187,172 74,101 24,781 8,13 1,262 88,8 32,576 1,969 161 125 51 44,085 21,768 
National Surety . . 600,819 ae = =—SsiCéffaaesé0Ol( eR CCRC 534,722 3.741 721 62,356 22,064 
New Amster. Cas 266,701 62,631 59,600 18,832 31,999 3,551 53.960 5,032 5,433 2,311 11,981 1,050 23.102 7,774 
New York Cas...... 100,014 30,083 23,749 4,543 5,204 —1,425 2 oF 230 2,472 55 3,143 1,353 8,587 2,891 
No. Am. Cas. & Sur 29 . ess. oe  #sanee 
Northwest Cas a 36,487 731 1,314 2,661 19.00 6,707 
Northwest Nat'l Cas Ge 35; i 4©88 +ssse0».  sweecee s800866 8 8=«(cewece 8 8 =«—906008 0 8©=©6<stnce 8 = see 1,830 60 
Ocean Accident ..... 22,070 9,626 2,653 ; 8 63 1,217 956 3,257 2,579 9,278 3.751 
Ohio Casualty 43,462 12,143 4,211 12,097 603 4,790 1,291 3,997 p1 54,174 22,196 
Pacific Employers 20,492 7,092 54 . 27 178 15,542 1,698 
Pacific Indem. 17,672 3,06 8 6,614 145 9,373 1,332 
Penn. Cas. 17.018 jgé-§ G45 swewccn cane 6,44° 550 
oo, | le eee, , ae ee ay ee a Se 2? a er ee 
Peerless Cas. 5,223 208 . 7 . 
Phoenix Inden : 20,464 5,544 191 619 ; 968 174 i121 431 
Postal Mut. Indem —10,769 106 1,058 110 9,827 
Preferred Acci 31,346 °° «este, sees 16,021 2 16 0 10,74¢ 5.410 
Protective Indem. 7,279 288 60 Peay . 20 1 in 2,707 1,074 
Royal Indem. ... 428,626 119,468 39,111 11,055 164,221 99,010 26,132 2.377 5,363 3,184 1,504 44,459 28,143 
Satety Cas. ..2. 303,964 a —2 303.964 144,491 ° ° — ; 
St. Paul-Merc., Ind.. 411,135 166,270 67,801 39,238 10,537 34,361 16,689 119,184 6,130 18,952 4,950 20,839 7,104 4,542 3,338 
Seaboard Surety .... 88,956 ee ‘ = : 88,956 12,562 
Security Mut. Cas... 136,980 4,765 192 3,559 1,161 127,646 18,536 . ows ° ‘ 761 252 
Service Mut. ........ 5 18,329 3,474 49,988 2,045 514,853 166,786 é 130 698 8 30,313 16.467 
Shelby Mutual ...... 3938 | ijj#U3828 i «veces 17 2 1,38 ‘ ° A 
Owen. GER ascse _Beetee — BRR ebsesn aewses S0bees pees bata ~ 27,726 111 ‘ 
Southern Lloyds 9,754 37 wlirhie-aa ae sate eS meme  naveenn eee ° ‘sé oneene 15,190 4,135 
Southwestern Lloy 4,573 3,713 2,586 293 16.909 7,895 . é 2,880 2.271 
Standard Acci. 161,063 74,409 68,701 18,501 341,897 153,419 160,845 1,412 6,879 2,370 19,451 2,441 30,019 
Stanger. EaevGs.«.++ 383,588 ~ S4,008  <«cccaco  eeswcse jac 64:0 B60 oo wai = . ° i nara cooee wens oasewe 16,07 
Standard S. & C,.. 666 13 3 1,249 279 428 10 
State Farm Mut. A 98,170 18,993 g 53,660 
Sun Indemnity oe 8,602 4.317 5 71 42 4,252 rf 
Sup. Lloyds of Amer. 23,253 6,862 17,802 2,727 19 14 110,715 4,078 
Texas Compensation. 
Texas Employ. “-s Rise. tresses 4,6 
Tetas TOGO. oaccces role ; 3 
Traders & Genera! 160,15 17,144 1 1,073 9,093 2,84 3, 295 941 156,509 1,456 
Travelers Indem. ‘ 282,603 1,168 8,916 109 13,022 5,457 48,991 13,698 110,773 42,977 
Travelers sett : 756,498 14,957 6.803 641,572 76,570 j 
Trinity Universal 840,013 247,018 11,055 245,894 94,122 115,14¢ 79 21,273 10,679 4,340 7,730 562,114 70,449 
United Pacific ..... c |) Be « “eGtse. _ oaeedan’ ‘ondene 8.464 
United Services Auto. 77,561 49,807 16,330 , - Gale 6a.  eedees 80.120 
GO. @ Gee xncces 13,717 3,937 1,026 »,505 1 17,539 11,795 —4,195 20 897 12 1.672 
Se 2 FF 9 eae 426.600 123,043 70,115 84,89 548,145 281,972 31,86 5,960 1,731 21,544 2,155 91,107 
U. S. Guarantee..... 9,944 19.673 6,094 9,500 1 10,147 045 554 99 5,787 219 7,294 
Western Lloyds ..... 12,542 5,961 832 eee 878 
Yorkshire Indem. ... 32,250 323 ere oT is 62 ’ 32,124 323 ; - vow ‘ — : 64 
a ea er 706,809 355,488 104,386 50,846 25,606 4,978 450.797 229,695 : yen 1,244 401 4,647 610 46,951 20.428 
| Total, 1941 .....52,797,393° 22,257,585 7,319,376 3,032,805 2,532,574 632,034 21,720,340 158.023 421,027 295,358 116 545 729,099 164 299 4,838,984 2,086,214 
Sotas, . 1966.00 202 520.342 19,012,118 7,032,737 2.673.846 2,252.916 564,092 16,154,387 8,025,567 3.219,964 559,906 291, ) 102,758 687,506 163,395 4,064,058 1.557.569 
*Includes totals of classes shown on next page and auto fire, theft, etc., of full cover writers and fire and allied lines of domestic omnibus insurers 


(CONTINUED ON NEXT PAGE) 
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Other Seen Casualty Business in 1941 Average Rate Plan 






































ACCIDENT AND HEALTH 
Prems Losses 
A & Cas $ 231 
A 1 Cas ts 1 6 $ 11 
Amer Cas., Pa , 621 
4 r Employ 1,1 567 
A Hosp. & Life 662 3 96,411 
A Motorists 256 99 
Amer. Mut. Liab 86 ‘ 
\ Reir 29 i 
\ Standard 45,51 10,44¢ 
A I Surety 418 
\ Ind Corp 19,5¢ 18,904 
A ( z 66 
I } Ind N J 40) 
I ] H. & A 2,492 0,390 
] I Empl 8,172 7,617 
lu nne Lif 29,543 15,778 
I St Life 34,618 19,529 
( i Mut Ca S46 0 0@=—S wee ee 
Cer il Surety 1,540 194 
( 1 Indem 065 70 
( i 1 Cas 308 »,146 
( mercial Ca 9,450 16,590 
( el il Lloyd 0,679 433 
{ ur y es 1,692 5,150 
( ( Life ,o41 16,341 
( ne il Ca 8 S69 162,061 
Kagle EGON, savsescus 4,807 1,071 
Ie Ca 10,285 951,696 
Da Liab 3 
I Reins 
ur Gen Reitr 
he il Lif 
Ie i Life & Ca 
i é t & Cas 
r lity Health & Ace 
I t Fund Ind 
G eral A 
( ‘ l Am I 
ral Cas W h 
G ral Life . 
General Reinsurance.... 
Glen Falls Indem.. 
Globe Indemnity.. 
reat Amer. Indem 
( it Amer, Reserve 
Great Nat "| Serer ce 
Gre Northern Life 
Hartford <Acci 
Houston Fire & Ca 
Indem. of N. Amer 
Inter-Ocean Cas ‘ 
Inter-State Bus Men's. 
Inte it’) =Trav Assur 
Libert Mut 
London Guar ; 337 
n n’s Mut, ¢ Ill 4,400 489 
rvland Cas 61,600 7,30 
Bonding 62,050 
Protective 117,425 69.601 
olitan Cas 57,009 28,888 
gr Life 340,464 186,051 
ynal cS és 88,200 15,116 
nal Life & Acci 1,479,685 : 
Amster. Cas 21,140 
No Amer Acci 109,651 
Occidental Life 117,470 
Ocean Acci $,51% 
Ohio Casualty . 1,258 
Ohio State Life 13,878 
Old Nat'l Life. é: 819 ‘ 
Order of Ry Employ $2,400 19,62 
Pacific Mut O78 160.641 
Paul Revere Life 162,866 yO, 841 
Penna COG, .ceres 118 189 
Phoenix Indem 15 217 
Postal Mut Indem 11,857 11,201 
Preferred Acc 4,460 1,659 
Protective Indem 146 
Protective Life 339 
PRONAEONE sévacesécesees 600 
Provident lL. & A..csses 392,430 2: 
rredential, Wi b..6< 43,064 
MOTAMGO ESCO 6b ces cccaes 1,467 
Royal Indem acl 10,839 
St Paul-Merc. Indem... 7,749 
CUriCy ds @ Accsce 37,444 
urity Mut Cas 65 ° 
Southwestern Lloyds 11,69 8,750 
Standard Acci , 24,99 17,510 
Standard Lloyds 15,507 1,185 
Traveler ‘ 616,797 344,366 
t'nited Benefit Life 65 43 
a Se” eee 11,012 2.878 
I 4 & G 20,078 11,455 
I S. Guars untee 4,373 12 
Washington Nat'l 710,982 08.039 
UPON © 660604056 73,177 8 0 
Total, 1941 ° $7,963,407 $4,139,719 
| | rr $8,199,848 $4,097,568 
STEAM BOILER ENGINE & MACHINERY 
Prems Losses 
Xe ca ° $ 2,715 
Amer, Employ. 1,534 $ 458 
An uar. & Liab 15,276 
An Reins 
Columbia COs. cccccccsecn 23,408 2,718 
Continent il Cas, 6 
EKaek Indem 14 4 1,144 
Employ Liability 5,770 994 
I pl Reins 140 
Eure Gen, Reir 176 
Wide ty & Cas 15,459 139 
( eral Ace oie 581 925 
General Ca Wash 07 
General Reins. ........ 1,577 oe 
I Indemnity...... 1,326 
Ha rd St 3 13 34,931 
London Gyar. 1,203 7 
Lumberman’s Mut, Cas 248 ° 
Maryland Cas ~137 76 
Mutual 1 ler 13,384 947 
© in A 1 435 1,653 
Pacific ENGOM. secsece 69,135 1,90 
Phoenix Indem | |) eee ee 
Royal Indem see 10,25¢ 1,320 
urity Mut Cas 185 ° 
Travelers Indemnity 12,779 110 





CREDIT 
Prems 
Amer. Credit Indem....$ 5 : 
Employers Reins. ...... 
eth COOL: cvacevenss $ 
eink: 20006 cssenees $ 
LIVE STOCK 
Piems. 
Hartford Acci. & Indem.} 363 
Hartford Live Stock 21,48: 
Total, I941 cccvivervacse® 21,846 
Total, 1940 .ccccces ie 15,816 
SPRINKLER LEAKAGE AND 
DAMAGE 
Aetna Cas, s 610 
Commercial Cas. ....... 89 
Lloyds Guar. Assu 41 
Maryland Cas 1,126 
Metropolitan Ca 119 
OU, BF. & Gi cccdscseses 513 
Total, 1941 aver og 198 
Total, 1940 rere. $47 
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Being Worked Out 


Method for Compensation 
Risks for Contractors on 
Army Jobs 


NEW YORK—Representatives of the 
federal government in conjunction with 
casualty underwriters are working out 
a method of applying average rates for 
workmen’s compensation policies issued 
to contractors engaged in building can- 
tonments and other wartime projects. 
At present in rate determining it is 
necessary to wade through page after 
page of work classifications and record 
the character and number of men em- 
ployed in each, the result being dispute 
as to whether the right classification has 
been applied. 


For the proposed average rating 
method it is held while the result at- 
tained in the great majority of cases 
would be substantially that arrived at 


under the present cumbersome practice, 
there would be a substantial saving in 
time and effort both by the underwriters 
and by the government. To settle risk 
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classification questions now frequently 
requires that engineers of the govern- 
ment, those of casualty companies, pay- 
roll auditors and building experts visit 
building projects at distant points and 
in conference seek to arrive at a com- 
mon understanding of points in dis- 
pute, resulting in heavy expense both 
in time and money, all of which could 
be avoided were the proposed average 
rating plan adopted. 

At one of the government projects 
outside the territorial limits of the 
United States, the company carrying the 
compensation line requested the army 
engineers to use the average rating 
method, stating it could not spare a 
sufficient number of competent experts 
to travel to the project meerly to check 
employe classifications. 





Must Keep Up Dues 

KANSAS CITY — The Insurance 
Agents Association of Kansas City at its 
meeting Aug. 11 confirmed previous ac- 
tion to require men in the armed forces 
to keep their dues paid if their business 
is being serviced. 

Between 40 and 45 members and 
guests attended the annual picnic of the 
Oklahoma City Claim Men’s Associa- 
tion at the summer home of James 
Cheek. 
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Utah to Check Up 
On Wartime Evils 


SALT LAKE CITY—Following the 
adoption of a resolution alleging “vicious 
and unlawful” workmen's compensation 
and occupational disease practices, the 
Utah state industrial commission has ar- 
ranged for a thorough investigation with 
the object of putting a stop to the “hi- 
jacking.” The investigation will be un- 
der the direction of Commissioner O. A. 
Wiesley, who has been granted power to 
make a study of rates and practices of 
all companies writing compensation in 
Utah, including earnings, commissions 
paid to agents, classification of employes, 
etc. 

Certain unethical practices have been 
resorted to since the wartime industrial 
boom, according to Commissioner Wies- 
ley. He stated that certain mutual com- 
panies have offered “discounts” as high 
as 40 percent and frequently discounts 
of 20 to 30 percent for employers to dis- 
continue policies with stock companies 
and the state insurance fund. “We are 
not interested in the state insurance fund 
any more than any other private insur- 
ance carrier.” Mr. Wiesley said, as the 
1941 legislature separated the state fund 
from the industrial commission, so that 
now the fund stands in exactly the same 
relationship to the industrial commis- 
sioner as any company. 

Staff members will examine the rec- 
ords of employers and insurance carriers 
informally and when all the facts are 
available, employers and insurance com- 
panies will be given an opportunity to be 
heard at a formal hearing. The investi- 
gation is expected to require about 90 
days. 


Rate Changes are Made in 
R. I., Ill. and S. D. 
Revised 


pensation 


rates for workmen’s com- 
insurance will become effec- 
tive Oct. 1 in Rhode Island and South 
Dakota and Oct. 31 in _ Illinois. 
Through the new rates assured in IIli- 
nois will enjoy an over-all reduction 
of .6 percent and in South Dakota a 
9.2 percent reduction. By virtue of 
liberalized benefits granted by the 
Rhode Island legislature last May, com- 
pensation rates to meet the situation 
will on Oct. 1 be advanced on the av er- 
age 17.1 percent, so far as policies in 
force are concerned, while the rates 
upon new and renewal business on and 
after that date, will be charged an aver- 
age increase of 23.5 percent. 


Bay State High Court 
Knocks Out Labor Petition 


Sustaining the decision of the state 
ballot commission, the Massachusetts 
supreme court has decided that the in- 
itiative petition of the Massachusetts 
branch of the American Federation of 
Labor shall not go on the ballot next 
fall for the establishment of a compul- 


sory monopolistic state compensation 
fund. The ballot law commission found 
that the petition was illegal because 


there were not enough qualified signa- 
tures after eliminating those found to 
be fraudulent and forged. 


Interesting Subrogation 
Case Decided in Indiana 


An interesting subrogation case under 
workmen’s compensation was decided by 
the Indiana supreme court recently in 
Liberty Mutual vs. Spitzle. 

Liberty Mutual had the compensation 
insurance on a department store in 
Terre Haute. A woman of that city 
was planning to furnish her house, buy- 
ing the furniture, rugs, hangings, etc., 
from the department store. However, 
she wanted to go to Chicago to look 
over the wholesale stocks. At her sug- 


gestion four ‘elites of the store, from 
different departments, started to Chi- 
cago with her in her car. One of the 
men drove the car at her request. In 
a certain emergency she grabbed the 
wheel and the car was wrecked. One of 
the other employes, not the driver, was 
severely injured. He elected to claim 
compensation, and was awarded 500 
weeks, on which Liberty at the time of 


““Unforeseen events,..need not 


the suit had paid $1,433 and was obli- 
gated in the future to pay $3,567. In 
addition, the company had paid $5,194 
for medical expenses, making a total of 
$10,194. 

The Indiana compensation law gives 
the compensation carrier a right of sub- 
rogation against any third person who 
may have been the cause of injury, and 
Liberty Mutual took subrogation against 
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the woman in whose car the injured was 
riding. The trial court sustained a 
demurrer to Liberty’s complaint, but the 
supreme court reversed and remanded 
the case, and defined Liberty’s rights. 
There were two questions involved. 
First, could Liberty collect from the car 
owner sums which it had not paid the 
injured under the compensation award? 
Second, could it collect the precise 


change and shape the course of man’s affairs’ 





NATURE HAD THE RIGHT IDEA 


WHAT THE TURTLE lacks in speed, he makes up for in 
protection. And one reason he lives so long is that he’s 


vulnerable in so few spots. 


Business has long sought protection just as comprehen- 
sive. Protection from general and automobile liability 
hazards no matter from what direction they may come. 
Protection in the form of a single policy that covers all 
.. seen and unforeseen. 


contingencies . 


The Maryland now offers such a policy. And it is doubly 
welcome with today’s vast program of plant conversion 


and expansion. 


Under this new policy, you no longer have the burden 
of selecting particular hazards for coverage. You are as 


completely protected as the turtle—with only a few clearly 


stated exceptions. Extension to cover additional business 
locations and liability exposures is automatic. Ask your 
agent or broker. Maryland Casualty Company, Baltimore. 
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amount of the award? The ruling was 
that Liberty could collect whatever the 
injured could have collected in a suit 
in his own name, but not exceeding the 
amount of the compensation award, 
including medical. Incidentally, it was 
held the injured was not a guest. 





More Injuries, But Mainly Minor 


MADISON, WIS.—With the indus- 
trial accident rate in Wisconsin now 60 
percent above the normal rate in 1939, 
an industrial safety drive will be started 
this fall, Voyta Wrabetz, chairman of 
the Wisconsin State Industrial Commis- 
sion, has announced. 

“The number of fatal accident cases 
has been reduced,” Mr. Wrabetz said, 
“and the total amount of workmen’s 
compensation is also down. Compensa- 
tion per injury today is under $200, com- 
pared with a normal average of about 
$250. This indicates that there are more 
minor injuries, many of which can be 
eliminated in an intensive safety pro- 
gram.” 


A. S. Bachorowski of Salem has been 
appointed a member of the Massachus- 
setts industrial accident board to succeed 
James Farrell. 


CHANGES 


W. A. Pearse, Jr., Assigned 
to Pittsburgh Office 


Wilford A. Pearse, Jr., has joined the 
mid-eastern department of Preferred Ac- 
cident at Pittsburgh. His father, W. A. 
Pearse, Sr., is vice-president of the Hop- 
kinson, Burridge, Pearse Company, 
Cleveland local agents. Mr. Pearse, Jr., 
was employed by Home Indemnity at 
the Cleveland branch office for two years 
prior to going with Preferred Accident. 
He attended Dennison University at 
Granville, O. Mr, Pearse is well known 
in the Pittsburgh sector. 








Travelers Names Drawert 
Assistant at Minneapolis 


Wallace G. Drawert, formerly a field 
assistant with Travelers in Chicago, has 
been promoted to assistant manager in 
Minneapolis. Mr. Drawert joined Trav- 
elers in 1938, and went to Chicago after 
graduating from the company’s home 
office training school. 

William A. Brown, Jr., field assistant 
in the Baltimore branch, has been trans- 
ferred to Philadelphia. He is a gradu- 
ate of the home office training school, 
and has been with Travelers since 1937, 
starting in Reading, Pa. He was trans 
ferred to Baltimore in 1940. 


DeBar to American Casualty 

Harry T. DeBar, who has been doing 
field work for the Massachusetts Bond- 
ing branch office in Chicago, has re- 
signed and been appointed field super- 
visor in Illinois and Indiana by the 
\merican Casualty’s Chicago branch 
office. He will maintain headquarters 
in the branch. Mr. DeBar formerly was 
consected with Commercial Casualty 
there for 10 years in special agency 
work. 





Bond to Associated Indemnity 


Richard J. Bond, former manager of 
the surety department of Wentz & 
Erlin, now out of business, has joined 
\ssociated Indemnity and will assist 
Charles A. Prevost, vice-president in 
charge of surety, in production. This 
indicates that Associated will become 
more active in that field. 





Baldwin's Field Extended 

Neil Baldwin has been appointed 
northwest claim manager of Ohio Casu- 
alty with headquarters at Portland, Ore. 
He has been Oregon claim manager and 
is now being given the Washington field 
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in addition, with supervision over the 
Seattle claim office. 

R. K. Klosterman, formerly with the 
Fire Companies Adjustment Bureau, 
has been added to the claim staff in 
Portland. Dale Easley is the third 
member of the Portland staff. 


C. R. Shields with Western C. & S. 


Charles R. Shields, who has been 
associated with the engineering depart- 
ment of General Accident for 11 years, 
has joined Western Casualty & Surety 
of Fort Scott, Kan., in a like capacity. 








Pacific Employers in Oregon 

Pacific Employers has been admitted 
to Oregon. Cooley & Co., Tacoma, are 
general agents for Washington and 
Oregon. 


J. S. White Enters Defense Work 

James S. White, chief engineer mid- 
western division of Firemar’s Fund In- 
demnity, has resigned to become safety 
director of Fansteel Metallurgical 
Works, North Chicago, IIl. 





Russell M, Eagon, formerly a member 
of the La Crosse county highway police, 
has become claim adjuster for Employ- 
ers Mutual Liability of Wausau, Wis. 





ACCIDENT 


War Injury Pool 
Policy Sale Starts 
Off with Bang 


Sale of the civilian war injury policy, 
written under the pool plan sponsored 
by the Health & Accident Underwriters 
Conference, got under way with a bang 
Monday. Offices of all participating 
companies were swamped with appli- 
cations and inquiries from agents and 
brokers. Many agents got busy as soon 
as it was announced that the pool had 
been completed and that the sale of the 
policies would start Aug. 10, and had 
their prospects all lined up, awaiting 
only the deadline for completion of the 
applications. 

Widespread interest had been aroused 
among both agents and the public by 
the publicity that has been given to the 
plan. The agents have been kept fully 
informed on developments through the 
insurance press and the plan has been 
quite widely publicized by the daily 
papers as well. Last Thursday the New 





York “Herald-Tribune” carried a front- 
page article on the plan, the major part of 
which was picked up by the Associated 
Press and sent out all over the country. 
Additional emphasis also was given to 
the idea by the recent activities in con- 
nection with war damage insurance on 
property. 

The interest in the new form on the 
part of the public was reflected by the 
large number of requests from brokerage 
firms in the larger cities for a list of 
the companies in the pool, to find out 
where they could place this business. 


Plan Los Angeles Club’s Work 
LOS ANGELES — President Otto 
Kloppenburg of the Accident & Health 
Managers Club of Los Angeles, now 
that he has been relieved of the job of 
helping handle WDC “apps” for Hart- 
ford Accident and has been transferred 
back to his regular work, has started 
work on his plans for the fall and winter 
program of the club. The first thing 
to engage his attention will be revamp- 
ing the official family, due to changes in 
the status of members. It is expected 
these vacancies will be filled before the 
first regular meeting in September. 
President Kloppenburg has been in 
communication with M. W. Kelso, chair- 
man of the organization committee for 
the new Accident & Health Producers 
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YOU SAY THE TRUCK IS 
ALREADY ON THE WAY? SWELL! 
| KNEW | COULD DEPEND ON 
AMERICAN GLASS COMPANY 
FOR FAST PLATE GLASS 
REPLACEMENT SERVICE 





¢ ... FOR YEARS ALL 
CHICAGOLAND HAS DEPENDED ON AMERICAN GLASS COMPANY. . 


The fast, efficient replacement of plate glass by American 


Glass Company astounds business men in the Chicago 


Metropolitan area. Any promises you make to your clients 


can be faithfully fulfilled when you deal with American Glass 


Company. This great organization is the recognized leader 


in the Chicago plate glass field—it has the experience, train- 


ing and ability to carry through for you with speed and 


dependability. 
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Club, and the plans now are to have a 
meeting to complete the organization 
early in September. This club when 
organized will be entirely independent 
of the Managers Club and will be com- 
posed entirely of producing agents and 
brokers. 


Opens New Los Angeles Agency 

Bartle M. Harvey has opened a gen- 
eral agency for the accident and health 
department of General Accident in 1035, 
Fidelity building, Los Angeles. The 
new agency will devote its efforts 
entirely to the industrial end of the busi- 
ness. 


Would Defer U. S. Action 

The Hospital Service Plan Commis- 
sion of the American Hospital Asso- 
ciation, with the approval of the trus- 
tees of the association has recommended 
to Congress “that in view of the pres- 
ent rapid growth of voluntary medical 
and hospital service plans, they defer 
consideration of the inclusion of hos- 
pitalization payments in the social se- 
curity program.” 


SURETY 


Pays Under Kansas City Bonds 


Maryland Casualty has paid Kansas 
City $11,118 under its bonds covering 





E. P. Connor, former city auditor, and 
W. H. McCormick, former assistant 
auditor. The city’s records show that 


Connor was paid $9,000 in excess of his 
salary by H. F. McElroy, former city 
manager, for work alleged to have been 
done Saturday nights and Sundays and 
McCormick who is now county auditor, 
drew $300 a month and for many 
months he was paid by McElroy an- 
other $300 a month for handling the 
city’s bond fund. 


Discuss Cal. Premium Rider 

LOS ANGELES—The premium rider 
to be placed on all bonds by surety com- 
panies in compliance with the ruling of 
Commissioner Caminetti, was discussed 
by the Surety Underwriters Association 
of Southern California. Renewal pre- 
miums must be stated in order to com- 
ply with the ruling. Blanket, court, 
schedule, fidelity and surety bonds come 
under the ruling. 


Bonds for U. S. Coast Projects 
LOS ANGELES — United States 
Fidelity & Guaranty has executed two 
payment and performance bonds running 
to the War Department, for the Zoss 
Construction Co. and J. B. Construction 
Co., for more than $1,000,000 each. The 
contracts are for two California projects. 


Place Big Flying School Bond 

The Oklahoma City office of Mary- 
land Casualty has arranged the execu- 
tion of the required payment and per- 
formance bonds for the W. E. Price 
Construction Company, Ellis-Nicholson 
& Cramer, both of Oklahoma City and 
O. L. Boyington, Pampa, Tex., in con- 
nection with an army flying school in 
Kansas at a contract price of $3,747,178. 
Various other companies are co-sureties 
on the bond. R. Van Wagenen is resi- 
dent manager, and G. O. Shackleford 
bonding department manager. 


Ky. Insurer Not Yet Ready 

The projected Farm Bureau Mutual 
which the Kentucky Farm Bureau Fed- 
eration is seeking to organize, has still 
not yet been put together. Farm Bureau 
Mutual of Indianapolis is writing busi- 


ness in Kentucky with the understand- 
ing that when a sufficient 





number of 
policies are outstanding the entire Ken- 


tucky business will be turned over to the 
Kentucky organization to start opera- 
tion of a mutual insurance company. 
The Indiana company further agrees to 
retain not more than 5 percent under- 
writing profit, any balance being held 
in escrow for the proposed Kentucky 
company. They do not have a sufficient 
number of policies in force at present 
to meet the requirements of the Ken- 
tucky law in organizing a mutual insur- 
ance company. 


Hartford Steam Boiler Reports 
; Net Hartford 
Steam months 


r written of 
for the first six 


premiums 
Boiler 
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of this year were $3,037,013 or 7 per- 
cent less than for the same period last 
year. There was an underwriting loss 
of $89,711 for the six months as against 
$164,358 in 1941. Assets were $21,070,- 
190 as compared with $23,156,218 on Dec. 
31. Capital is $3,000,000 and net surplus 
$6,168,211 as compared with $6,566,462 
at the end of the year. 





Standard Declares Dividend 


Standard Accident 
dividend of 62% 
paid Sept. 5, to 
Aug. 25. 


has declared a 
cents per share to be 
stockholders of record 
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L. H. Erickson, assistant vice-presi- 
dent of American Casualty, Reading, 
Pa., has been vacationing in Minnesota 
and calling on insurance acquaintances 
in the Twin Cities. 

Mrs. Lawrence M. Haarvig, wife of 
the vice-president of the Rockwood 
Company, Chicago agency, died sud- 
denly there from heart trouble. 

W. J. Whitchurch, vice-president of 
California Agencies, Los Angeles, gen- 
eral agents of Continental Casualty, is 


Fidelity and Surety Bonds 


Burglary, Robbery, Forgery and Glass Insurance 
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on a month’s visit to the home office in 
Chicago. 

Randolph D. Henning, with the ac- 
cident department of Provident Life & 
Accident, Chattanooga, will be married 
Aug. 16 to Miss Nona Ruth Tidwell. 

J. Emerson Goodrich, manager of the 
disability division of Moore, Case, Ly- 
man & Hubbard, Chicago supervising 
agency, has fallen a victim of tubercu- 
losis and is in a sanitarium at Kerrville, 
Tex. He is 46 years of age and for the 
last five years has been associated with 
Redfield & Associates of Chicago, man- 
agers of Mutual Benefit Health & Acci- 
dent and United Benefit Life. Moore, 
Case represents United Benefit as gen- 
eral agent. He was head of its disabil- 
ity division for about four months, pre- 
viously being assistant manager with 
C. T. Redfield. The latter temporarily 
is in the Moore, Case agency handling 
the disability division, which is a full 
time organization that he helped to in- 
stall. 

Ross B. Cameron, executive under- 
writer of Associated Aviation Under- 
writers, died at his home in Douglaston, 
N. Y. He had been in poor health and 
inactive in business since about the first 
of the year. Mr. Cameron had been 
with Associated since Oct. 1, 1929. His 
previcus insurance experience had been 
with United States Fidelity & Guaranty, 
which he joined in 1926. During the 
last war Mr. Cameron served as an air- 
plane pilot in France, holding the rank 
of second lieutenant in the American 
army. 

Everett N. Ewin, 64, for 25 years in 
the life, accident and health business in 
Kansas City, the past six years with 
Federal Life & Casualty, died there. 





WANTED 
CASUALTY UNDERWRITER 


With eiineering experience. Qualified 
to take charge of compensation depart- 
ment in mid western office of strong stock 
casualty company located in Chicago. 
Splendid opportunity. In reply state age 
and qualifications. Strictly confidential. 
Address National Underwriter, Q 29, 175 
W. Jackson Blvd., Chicago, IIl. 








WANTED 
Experienced Casualty Underwriter 


Large Cincinnati General Agency. Un- 
usual advancement opportunity for man 
with initiative and ability. Give qualifi- 
cations, experience, age, draft status, 
present salary and salary expected. All 
applications held confidential. Address 
Q-31, The National Underwriter, 175 W. 
Jackson Blvd., Chicago, Ill. 














Progressive automobile casualty company wants 
two experienced bodily injury and property 
d ge investigat and adjusters for Illinois 
and Michigan. Give full details of experience, 
age. desired, etc. 


sal Address Q-33, The 
Seteneh Underweher. 175 W. Jackson Blvd., 
Chicago, Il. 

















WANTED: Experienced Casualty Special Agent 
for Indiana—by strong, progressive non-confer- 
ence company. Exceilent opportunity. State 
age, experience and salary expected. Address 
Box Q-34, National Underwriter. 








WANTED 
Experienced chief underwriter all eqsualty lines, 
also capable assuming office management large 
southern branch office. Exceptional opportu- 


nities. Address 0-35, The National Und iter, 
175 W. Jackson Blvd., Chicago, Ill. apnea 
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Atlanta Grand 
Jury Probe 





(CONTINUED FROM PAGE 1) 

as insurance commissioner of Rhode 
Island, and James P. Parker, special 
assistant in the anti-trust division. Both 
Mr. Elmore and Mr, Hyder were wit- 
nesses at the hearing of the small busi- 
ness committee of the House a few 
months ago at which the accusation 
was made that the fire insurance com- 
panies are in a combination to hold up 
rates. Mr. Hyder had been one of the 
assistants in the hearings conducted in 
the ouster suit against the fire insurance 
companies by Attorney-general McKit- 
trick of Missouri. 

Mr. Elmore, in his testimony at that 
time, indicated a belief that the fire in- 
surance companies are engaged in a 
combination. 

Mr. Morin announced his resignation 
as Rhode Island commissioner at the 
time of the Denver convention of the 
commissioners in June. At that time he 
stated that he was to be an official of 
insurance companies engaged in Latin- 
American business but his plans were 
changed, as he shortly went with the 
Department of Justice. As commis- 
sioner he never indicated a critical at- 
titude towards the existing setup in the 
insurance field and he was most amiable 
in his contacts. He was one of the 
members of the executive committee 
of the commissioners that voted against 
the proposal in Denver to require fire 
and casualty companies to list in their 
annual statement blanks salary infor- 
mation of those being paid $5,000 or 
more a year. 

A brother of Henri N. Morin was 
George A. Morin, who was _ special 
agent of Caledonian, traveling out of 
Chicago, and before that with Atlas, 
and another brother, Ben Morin, was 
with the Western Insurance Bureau. 


Subpoena 13 Organizations 


The 13 organizations whose records 
have been subpoenaed include South- 
eastern Underwriters Association, Na- 
tional 3oard, National Automobile 
Underwriter’s Association, Insurance Ex- 
ecutives Association, Interstate Under- 
writers Board, Insurance Federation of 


America, Eastern Underwriters Asso- 
ciation, Pacific Board, Pacific Coast 
Uniformity Conference, Western Un- 


derwriters Association, Western Insur- 
ance Bureau, Middle Department Rat- 
ing Association and Stock Company 
Association. 

The subpoenaes are identical in form 


and constitute a formidable looking 
document. 
Each organization is summoned to 


appear Oct. 5 before the Atlanta grand 
jury with specified records. These in- 
clude articles of association, certificate 
of incorporation, constitution, by-laws, 
rules and regulations and amendments 
thereto. Also the name, official capac- 
ity, residence address of officers, 
committeemen, trustees or other man- 
agement, executive or supervisory per- 
sonnel from Jan. 1, 1925. Then there 
must be furnished copies of all reports 
by the president or any other officer to 
the governing committee, board of 
trustees or any other executive, ad- 
ministrative or operating committee or 
board or to the entire membership from 
Jan. 1, 1925, relating to fire and allied 
lines of insurance, rates and rate mak- 
ing; classifications, reclassifications, 
groupings of types of property risk; 
agents commissions, brokerage and 
rates thereof; forms of policies and at- 
tachments thereto or modifications 
thereof; complaints and charges against 
member companies including decisions 
and penalties imposed. 

Also, relating to relationships with 
national, regional, state, local or spe- 
cial organizations in which the compa- 
nies belonging to the organization are 
members, including but not limited to 


associations, boards, bureaus, confer- 
ences, clubs and federations listed in 
the appendix. That list includes the 
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names of 926 insurance organizations 
of all types including regional govern- 
ing organizations, inspection bureaus, 
field clubs, state agents associations, in- 
surance federations, factory associations, 
underwriting pools, etc. A large part of 
the list consists of local boards 
throughout the country arranged under 
state headings. Also matters relating to 
infractions or alleged infractions of 
rules must be _ produced; problems, 
complaints and charges concerning any 
member transacting business through 
any agency or holding membership in 
any organization which deals or affili- 
ates with non-member companies; also 
on problems of competition with mu- 
tual, reciprocal, and non-affiliated com- 
panies, including methods of meeting 
such competition. 


Reinsurance Treaties 


Also reinsurance treaties between any 
company listed in the appendix or be- 
tween any such firms and any other 
stock or mutual fire insurance compa- 
nies including termination or cancella- 
tion thereof. Also expulsions or with- 
drawals from membership; inspection 
and fire protection; underwriting pools. 
loss adjustments; relationships with 
federal government, state government, 
state legislatures in connection with 
bills; studies, surveys, etc., concerning 
proposed or pending legislation; admin- 
istrative orders of supervisory officials 
relating to operation of any of the or- 
ganizations listed in the appendix. 

Also records or memorandum relat- 
ing to balance sheet, operating state- 
ments or statements of profit and loss; 
budgets and comparisons of actual ex- 
penditures with the budget from Jan. 
1, 1930. 

Those subpoenaed must produce rec- 
ords showing source or sources of in- 
come, annual income, disbursements; 
copies of all complaints on infractions 
of rules and regulations filed since Jan. 
1, 1925 and the action taken. There 
must be produced the minute books of 
meetings since 1925. Then there must 
be produced any letters, telegrams, étc., 
sent by the organizations subpoenaed 
or any officer to any insurance company 
listed in the appendix relating to the 
same subjects as above enumerated, and 
also any messages, etc., to any insur- 
ance commissioner or communications 
received from insurance commissioners 
in connection with those subjects and 
there are listed in the appendix the 
names of the insurance commissioners 
of the various states. 


May Be Long Delay 


Because of the amount of study that 
will have to be given to the vast array 
of correspondence, company and asso- 
ciation records and other data that have 
been subpoenaed it is understood that 
it is likely to be several months and 
perhaps longer before the antitrust divi- 
sion of the Justice Department reaches 
the stage of questioning witnesses be- 
fore the grand jury at Atlanta. In fact, 
in view of the -great mass of material, 
some of it going back 17 years, it would 
not be surprising if no witnesses were 
heard until after the first of the year. 


Conferences Are 
Inconclusive 


(CONTINUED FROM PAGE 15) 
an increase in injuries from 43,285 to 
46,037, or 6.4 percent. 

For the week ended Aug. 1, accord- 
ing to the Bureau of Census figures, 
there was an increase of 16.9 percent 
in the number of automobile traffic fa- 
talities over the corresponding week of 
1941. For the first 30 weeks of this 
year the number of fatalities in the 150 
major cities upon which the Bureau of 
Census figures are based was 8 percent 
less than for the corresponding period 
of 1941. 

Frank A. Goodwin, registrar of mo- 
tor vehicles of Massachusetts, reports 
that there was a reduction of 19.5 per- 
cent in the number of fatalities in the 
state in the first six months of this 
year compared with the same period 


last year and there has been a 28 per- 
cent decline in injuries. There has been 
considerable agitation in Massachusetts 
to have the rating system take into ac- 
count the type of gasoline rationing 
card held by the assured. 


Policyholder Loses in 
Fight Against Assessment 


(CONTINUED FROM PAGE 15) 
member of the company. However, the 
court pointed out that there was a pro- 
vision in the code that this restriction 
should not impair any existing right. 


Barnwell also cited the three year 
statute of limitations in North Carolina 
but the court pointed out that the cause 
of action against Barnwell did not ac- 
crue until the Illinois courts had author- 


ized the assessment and the action 
against Barnwell was commenced less 
than three years after such cause of 


action accrued. 

Barnwell also complained that it suf- 
fered losses because Central Mutual did 
not defend suits against Barnwell. The 
court however stated that when a com- 
pany is insolvent an assured cannot set 
off debts due and claims for losses 
against its assessments. It must pay up 
its assessment and take whatever is 
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coming to it in the final windup of the 
receivership. 


Grenier Entertains Agents 

Alexander Grenier, Newark manager 
of National Casualty, entertained 20 
agents reporting through the Newark 
office with a barbecue at his home in 
Maplewood, N. J. Following the barbe- 
cue, there was a general discussion of 
the new war injury policy. 
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Central Surety has pioneered 
many coverages now found in 
standard policy contracts. 
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with agents and the insuring 


public toward providing an 
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Prime Contractor 
to Buy Insurance 





(CONTINUED FROM PAGE 15) 


ity. The workmen’s compensation in- 
surance furnished is the statutory cover- 
age or employer’s liability in states not 
having workmen’s compensation laws 
together with occupational disease cov- 
erage by endorsement where O. D. 
benefits are not provided by the work- 
men’s compensation law, with limits of 
$50,000 per individual and $100,000 ag- 
gregate coverage. The automobile P.L. 
coverage is to be the comprehensive 
liability form with limits of $50,000/ 
100,000 covering all owned, non-owned 
and hired automobiles. The fleet auto- 
matic basis is to be applied. Automobile 
P.D. in $5,000 limits must os furnished 
and comprehensive P.L. in $50,000/100,- 
000 limits. 

It is provided that the contractor or 
subcontractors may buy at their own 
expense additional insurance which does 
not duplicate the required coverage but 
the insurance companies issuing this 
additional insurance may be denied ac- 
cess to the premises. The A.E.M. will 
purchase the insurance for all contrac- 
tors, including lump sum or unit price 
contractors or subcontractors but. ex- 
cluding supply contractors, engaged in 
construction of the project. It is not 
intended that existing contracts shall be 
rearranged except where such rearrange- 
ment is agreeable to all parties or 
where it is particularly in the interest of 
the government. 

The War Department’s basic reason 
for having the A. E. M. contractor take 
care of the insurance coverage for the 
entire project is understood to be the 
complications that have arisen in fur- 
nishing medical care and hospital facili- 
ties where large projects are under con 
struction at out of the way places. This 
can best be handled on a unified basis 
rather than each subcontractor being ob- 
liged to set up this own medical and hos- 
pital facilities. These usually have been 
set up for the entire project by the A. E 
M. prime contractor but there was no 
way to force the subcontractors to use 
these facilities except through the indi- 
rect pressure of having to comply with 
government safety standards. 

The situation has become more acute 
as increased numbers of subcontractors 
shied away from the cost-plus-fixed-fee 
basis because it gives the government the 
right to recapture equipment which 
many subcontractors preferred to own 
outright. This automatically ruled them 
out of the cost plus insurance plan. 
Where subcontractors are on the cost- 
plus-fixed-fee basis the subcontractor’s 
insurance broker does not complain be- 
cause the prime contractor’s adviser han- 
dles the insurance on the entire project 
The fee on large projects is so small in 
relation to the work to be done that the 
percentage that would be equitably allo- 
cated to the subcontractor’s if he han- 
dled his clients’ insurance matters under 
the project would be so small as not to 
be worth his while. 





Wis. Mutual's Policyholders 
to Fight Assessment Order 


MADISON, WIS.—The Wisconsin 
Mutual Insurance Company Policyhold- 
ers Protective Committee will continue 
its fight against the 100 percent assess- 
ment levied against policyholders by 
Commissioner Duel in liquidation of 
the auto mutual. Herman Hinze, She- 
boygan, committee chairman, said ap- 
proximately 98 percent of committee 
members voted to proceed. 

Policyholder meetings are being held 
in six counties this week, with A. H. 
Forkner, Madison, counsel, as main 
speaker. The protest against the as- 
sessment, which would bring $491,000 
if entirely collectible, is based on esti- 
mated liabilities and liquidation costs of 
only $189,000. The assessment was 
termed “illegal, excessive and _ exor- 
bitant” by the committee. 


The depart- 
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made Novy. 29, 1941, 
and was upheld by Judge Hoppmann 
in Dane county circuit court. An ap- 
peal has been taken to the state su- 
preme court. 

The Wisconsin supreme court will 
hear oral arguments Sept. 18 on the 
policyholders’ appeal. The assessment 
is said to involve some 10,000 present 
and former policyholders. The Dane 
county circuit court upheld the assess- 
ment late in 1941, after which the pro- 
tective committee was formed. 

Circuit Judge Hoppman was asked by 
the committee to review his decision but 
May 28, 1942, confirmed it and denied a 
second request to set aside his order. 
He ruled policyholders had not brought 
their action within the required 60 days 
following assessment. The counter claim 
was that no individual notices were sent, 
and that the commissioner relied upon 
official publication, which was not in 
accordance with statutes. 

A protest hearing was held at Beaver 
Dam Wednesday and a second one in 
Watertown Tuesday evening. 


ment order was 


“Accident Facts” Booklet 
for 1942 Released by NSC 


The National Safety Council in Chi- 
cago has released its 1942 edition of 
“Accident Facts.” The publication lists 
the causes for death and losses of money 
and manhours in 1941, calling attention 
to the fact that 97 percent of these losses 
were preventable. 

The cost to the United States as a 
result of accidents was $4,000,000,000 
last year, with 102,500 persons killed, 
350,000 permanently disabled and 9,300,- 
000 injured more or less seriously. 

Traffic accidents took the biggest toll, 
killing 40,000 and costing $1,900,000,000. 
Home accidents were second, with 
31,500 killed and a cost of $600,000,000. 
Other public accidents of all kinds 
wasted $400,000,000 and killed 15,000 
persons. 

President Roosevelt, in an effort to 
retard careless accidents and their result- 
ant destruction to the defense program, 
has called on the National Safety Coun- 


cil to lead a nationwide campaign to 
reduce accidents from all causes. The 
War Production Fund to Conserve 
Manpower, headed by William A. Irvin 
of U. S. Steel, has been established by 
business men to see that the Council is 
provided with sufficient funds to carry 
out this work. 


Buhler Gets Ill. Territory 


M. Louis Buhler has been appointed 
general agent for the Illinois territory 
for Self Help Assurance of Chicago 
with offices at 53 West Jackson boule- 
vard, Chicago, and 144 Fairway avenue, 
Glen Oak, Ill. Mr. Buhler started in 
the insurance business in his native city 
of Columbus, Ga., and later was con- 
nected with Metropolitan Life in New 
York City, first as an agent and later 
in the home office. In recent years he 
has been located in the middle west, 
specializing in the sale of life, accident 
and health and hospitalization business. 





The Accident & Health Bulletins help 
get business. For information write 
420 E. Fourth St., Cincinnati. 
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Minnesota Agents 
in Annual Meeting 
at Virginia 

VIRGINIA, MINN.—A program de- 
signed to help insurance men of Minne- 
sota play the full part required of them 
in these war times gets under way 
Thursday as members of the Minnesota 


Association of Insurance Agents gather 
here for their annual meeting. The 


occasion also marks the 10th anniversary 
of the Range Association of Insurance 
Underwriters, 


one of the first regional 





Hilgemann 


L. D. Engberg L. C. 


groups to be established in Minnesota. 
Thursday’s activities will be confined 
largely to the lighter side. There will 
be a meeting of the executive committee 
at 10:30 a. m. This will be the only 
business that day. At noon there is to 
be a Dutch treat luncheon followed by 
an afternoon of golf at the municipal 
course. 

A stag party at the golf clubhouse will 
provide the entertainment in the evening. 
Mayor Eaton of Virginia will welcome 
the insurance men, past presidents will 
be honored and golf prizes awarded, fol- 
lowed by a buffet dinner. While the 
men are at the clubhouse, their wives 
will be entertained at a bridge dinner. 


Business Sessions Held 


The Friday session will get an early 
start, in the Virginia recreational build- 
ing, with President L. D. Engberg, St. 
Paul, presiding. Rev. E. E. Loft, Vir- 
ginia Presby terian Church, will give the 
invocation. President Engberg will pre- 
sent his annual report. Then for an 
hour the opportunities of rural agents to 
develop business will be analyzed by 
Guy E. Rolien, Milaca, rural agents 
chairman, and Paul Miller, extension 
director University Farm, who is repre- 
senting the U. S. Department of Agri- 
culture in its rural fire protection pro- 
gram. 

The Friday morning session will be 
rounded out with a talk by Howard 
Williams, Mankato, on the regional edu- 
cational program of the state association. 
Mr. Williams, as state education chair- 
man, has been in close touch with the 
National association on this subject. He 
arranged a highly successful course of 
lectures before regional groups that has 
just been completed. 

An out-of-the-ordinary smorgasbord 
luncheon has been provided by the Vir- 
ginia chamber of commerce for Friday 
noon. Immediately following, the nomi- 
nating committee, headed by Gilbert 
Buffington, Duluth, and the resolutions 
committee, of which J. R. Gallery, 
Hutchinson, is chairman, will meet. 


Wartime Insurance Problems 


Wartime insurance problems will come 
in for attention at the afternoon session. 
W. F. Somerville, assistant secretary St. 
Paul-Mercury Indemnity, will handle the 
casualty end of the subject and Fred W. 
Westervelt, Jr.. B.D.O. assistant direc- 


tor, will discuss fire and allied lines and 
war damage. 

The business session with election of 
officers will complete the afternoon. The 
annual dinner will be sponsored by the 
Range Association of Insurance Under- 
writers and will recognize i its completion 
of ten years of activity. L. C. Hilge- 
mann, Milwaukee, member of the execu- 
tive committee of the National associa- 
tion, will be the speaker. Judge Edward 
Freeman of Virginia will be master of 
ceremonies. 


Big Attendance Expected 
at Michigan Convention 


LANSING, MICH.—Interest in the 
war insurance forum, at the Grand ho- 
tel, Mackinac Island, Sept. 4-5, which 
is replacing this year the annual con- 
vention of the Michigan Association of 
Insurance Agents, appears to be in- 
creasing steadily’ and an exceptional at- 
tendance is now expected. 

John P. Old, Sault Ste. Marie, presi- 
dent of the Upper Peninsula Associa- 
tion of Insurance Agents, sent personal 
letters to the northern Michigan agents 
urging their support and attendance 
and-has been assured of the presence of 
a large percentage of the upper penin- 
sula membership. This is the first state 
meeting in many years held in upper 
peninsula territory and U. S. Senator 
Prentiss M. Brown of St. Ignace, is to 
be a main speaker. Furthermore Guy 
M. Cox, Iron River, is now president of 
the state association. 

George W. Carter of Detroit, Michi- 
gan national councillor and chairman of 
national councillors for Western Un- 
derwriters Association territory, will be 
giving his report just prior to his ap- 
pearance at the national convention and 
what he mav have to say at the Michi- 
gan convention is expected to be of es- 
pecial interest. 

David M. Martin, Flint and Lansing 
agent and a commissioner of the state 
department of labor and industry, will 
conduct the workmen’s compensation 
section of the forum. 





St. Louis Department Reorganized 


ST. LOUIS, MO—A reorganization 
of the St. Louis fire department, in- 
tended to provide more efficient use of 
the existing equipment and manpower 
and at the same time effect a saving 
$35,000 per year has been put into effect. 
Engine companv crews which have con- 
sisted of two officers and 10 men in the 
downtown districts and two officers and 
eight men in outlying areas, were in- 
creased hv two men. The use of full 
crews will reduce the number of fire 
companies which must respond to an 
alarm, thereby cutting down the hazard 
of traveling to the scene of fires. The 
total number of engine companies has 
been cut from 51 to 43, four engine 
honses being abandoned. 

There are now nine instead of 11 fire 
districts. each manned by two chiefs in- 
stead of one. 

The training period for new firemen 
has been increased from six months to 
three vears. About 30 new firemen will 
be added. brinsing the denartment’s 
total to about 930 uniformed men. 





Speak at Mattoon Dedication 


J. H. Craig. Illinois state fire marshal, 
and H. K. Rogers, fire prevention de- 


partment Western Actuarial Bureau, 
will be the main speakers at Mattoon, 
Ill, Aug. 13, at the dedicatory cere- 


monies for the new town fire drill hall. 
Marshal Craig will speak at a luncheon. 
Mr. Rogers also will talk briefly, and 
wil] make the dedicatory address in the 


evening. H. R. Checkley, well known 
Mattoon insurance man, is co-chairman 
of the committee on arrangements. 





Join General Agents Group 


MINNEAPOLIS—J. C. Miller and 
Cullen & Crowther of Minneapolis have 
become affiliated with the American 
Association of Insurance General 
Agents. This gives the association about 
half a dozen members in the Twin Cities 
and it is likely that this fall steps will 
be taken to organize a Twin Cities 
chapter. 





War Damage Beloit Topic 


BELOIT, WIS.—The Insurance 
Underwriters Association of Beloit at its 
August meeting devoted considerable 
time to a discussion of war damage in- 
surance and its most recent develop- 
ments. The board decided to assist in 
the arrangements and ticket sale for the 
navy relief baseball game to be played 
here. 


Champaign, Ill., Outing Sept. 10 


Agents throughout central Illinois 
have been invited to attend the golf out- 


IN THE SOUTHERN STATES 


ing to be staged by the Champaign local 
board Sept. 10 at the Champaign Coun- 


try Club. 
NEWS BRIEFS 

Fred B. Merrill, local agent at Still- 
water, Minn., is a candidate for mayor. 


He formerly held that office. 


John Randall, Cedar Rapids attorney, 
representing Law Union & Rock, has 
been appointed temporary receiver for 
the Pioneer Insurance Agency, Cedar 
Rapids, Ia. Partners in the agency are 
G. R. Liddle and A. T. DeBow. 

The Patterson Insurance Agency, 
Saginaw, Mich., operated by. H. F. Pat- 
terson, killed recently in an automobile 
accident, has been purchased by Marxer, 
Nelson & Duff 


George F. Bacon, local agent at El 
Dorado, Kan., has purchased the agency 
formerly conducted by George Stiller. 


Following the death of Inez M. Darl- 
ing of Mechanicsburg, 0., Hazel G. Culp, 
her partner, will continue the business 
as the Culp Insurance Agency. 

The jackoritch & Bonham agency, 
Fairbury, Neb., has appointed Tom W. 
Lock, formerly of Hastings and Central 
City, as manager to succeed A, J. Bitner. 





West Returns to 
Va. Agents Unit 
As Manager 


RICHMOND, VA.—Oscar H. West, 
former managing director of the Retaii 
Merchants Association of Virginia, has 
accepted the position of manager of the 
Virginia Association of Insurance 
’ 

















OSCAR H. WEST 


Agents. Mr. West will succeed Samuel 
Bigelow of Richmond, who has been 
ordered to active duty with the naval re- 
serve. Mr. West was manager of the 
Virginia agents association prior to go- 
ing with the merchants organization. 


Association Heads Review 


Big Department Store Shift 
ATLANTA—Officials of the Atlanta 


Association of Insurance Agents point 
out in connection with the recent trans- 
fer of the Rich department store account 
from stock company to mutual hands 
that at various times efforts had been 
made to induce the store to permit one 
agency to handle the account and make 


the distribution among others in accord- 
ance with the store’s desires. These ef- 
forts in previous years came to nothing, 
however, since the store took the view 
that the agents making the suggestion 
were simply trying to get more of the 
ac count for themselves. 

‘There is no doubt that the account 
was mishandled,” it was said, “but we 
did not default. Perhaps the difficulty 
was that in former years the groups 
which discussed a unified handling of the 
account included the heads of large 
agencies who were close personal friends 
of the store officials. This perhaps was 
a mistake, since it must be admitted that 
the reaction at Rich’s was that the talk 
about insurance service was just an at- 
tempt to get a bigger share for the indi- 
vidual agents presenting the matter. At 
that time Rich’s definitely felt that their 
insurance should be distributed as a 
means of building good will and appar- 
ently with no understanding of the in- 
surance principles which should have 
been applied. The present change has 
assertedly been made on the basis of 
price, yet in previous years the store has 
always insisted that the companies make 
some payment on all store accidents, and 
on all auto accidents in which a Rich 
vehicle and a Rich customer were in- 
volved. 

“According to the statements made 
during the recent conference the charge 
to mutual coverage includes an abandon- 
ment of this loss inflating policy.” 


Agents Want Ala. Insurance 
Department Separate Entity 


BIRMINGHAM, ALA. — Separation 
of the Alabama bureau of insurance from 
the department of commerce was asked 
by the executive committee of the Ala- 
bama Association of Insurance Agents 
at its mid-summer meeting here. The 
two departments were combined four 
years ago as an economy measure. In- 
surance interests never have liked the ar- 
rangement. 

The executive committee also voted to 
incorporate the association and deplored 
the appointment of automobile dealers 
as agents. The attention of the commit- 
tee was called to a violation of the sole 
agency rule of the Mobile local board 
and it resolved to support the local board 
in any action it may take. 

For the purpose of membership and 
organization work the state was divided 
into 10 districts with the following chair- 
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men: John O’C. Jackson, Mobile; 
Frank Timmerman, Andalusia; W. H. 
Murphree, Troy, and L. J. Thomas, 
Dothan, co-chairmen; Yetta G. Samford, 
Opelika; Isadore Berman, Montgomery; 
George Tate and Frank Hardy, Selma, 
co-chairmen; Wilber K. Allen, Birming- 
ham, and Arthur Morris, Tuscaloosa, 
co-chairmen; Tunstall Cobb and LeFort 
Davis, Anniston, co-chairmen; Sam 
Bloch, Gadsden and C. J. Boswell, 
Huntsville. District meetings will be 
held next fall and winter and study 
classes organized. 

President E. H. Moore and Secretary- 
Manager M. R. McGruder were elected 
delegates to the national convention in 
Chicago in September. 





Warning on “Free” Builders 


Risk Insurance in Oklahoma 

OKLAHOMA CITY — The Okla- 
homa insurance board has ruled that 
cancelling a builders risk binder flat, 
without charging a premium, where the 
property is insured in the same carrier, 
is rebating and in violation of rate fil- 
ings Some agents in the state had 
complained that “free” insurance of this 
type was being given to secure insur- 
ance on completed properties. 

The board has notified agents, field 
men and companies that this practice 
will subject offenders to revocation of 
license and to prosecution. 


Nashville Bond Drive Clicks 
NASHVILLE, TENN. — Addresses 
by C. A. Craig, chairman of National 
Life & Accident, and John A. Wither- 
spoon, president National Association of 
Life Underwriters, sparked the joint 
forces of life and fire men of Nashville 
in a one-day “Victory Drive’ for war 
bond salary ‘deduction Friday, which re- 
sulted in signing up more than 400 firms 
under the solicitation of 300 agents. 
Due to the fact that Paul Turner, 
president of the Nashville Insurance 
Exchange, is an executive officer of 
the Nashville civil air patrol and him- 
self a civilian flyer, airplanes were 
used to drop literature advertising 


Woman Named on Ga. 
Executive Committee 





ATLANTA—For the first time in its 
45 years the Georgia Association of 
Insurance Agents will have a woman 
on its executive committee. President 
R. L. Ellis has announced that Miss 
Edith Lanier of West Point will be 


among those named. The complete 
committee will be announced next 
week. 


Miss Lanier is head of an agency in 
West Point and has been active in 
Georgia insurance circles for 12 years. 
She acquired the agency from_ her 
father, J. Smith Lanier, in 1934 and has 
since operated it with the able assist- 
ance of Mrs. Frances A. Turner. She 
became associated with the agency in 
1930 when her father took it over. It 
was established in 1868 by two great 
uncles of Miss Lanier, W. C. and L. 
Lanier. Another uncle, James W. Smith, 
was employed in the agency. He was 
the father of Sidney O. Smith of 
Gainesville, former National association 
president and a leader in the organiza- 
tion for many years. 


the drive and $25 war bonds, furnished 
by Mr. Craig, A. M. Burton, president 
Life & Casualty and the Nashville Gen- 
eral Agents Managers Association, were 
dropped from the air. J. C. Fly, presi- 
dent Tennessee Association of Life 
Underwriters, and R. S. Brown, presi- 
dent Nashville association, took an active 
part in the drive. 





Tennessee Convention Set 
for Oct. 13-14 in Nashville 
NASHVILLE, TENN.—The annual 


meeting of the Tennessee Association 
of Insurance Agents will be held in 
Nashville Oct. 13-14, it was decided at 
a meeting here of a special committee 
composed of President Vernon Sharp, 
Jr., Secretary R. T. Cawthon, C. M. 
Hunt, D. E. Clark and Paul Turner, 


president of the Nashville Exchange, 
which will again be host to the meet- 
ing. The convention will be without 
entertainment features and the general 
theme will, of course, be the effect of 
the war on insurance. 

The executive committee of the as- 
sociation will hold its quarterly session 
here in the office of Secretary Cawthon 
Sept. 4. 


Birmingham Gets Rate Reduction 

BIRMINGHAM, ALA.—As a result 
of greatly reduced fire losses, the Ala- 
bama Inspection & Rating Bureau has 
announced an average reduction of 30 
percent in residential fire insurance rates 
in Birmingham and the residential sub- 
urb of Homewood. All policies dated 
since June 15 may be rewritten at the 
new rates. 

Birmingham’s fire losses for the past 
four years have averaged $426,830 as 
compared with $849,646, for the preced- 
ing four-year period, or a reduction of 
about 50 percent. The city has installed 
much new equipment, and instituted a 
firemen’s training program. 


C. of C. War Damage Luncheon 

CHATTANOOGA, TENN.—Chatta- 
nooga’s local agents got an unusual as- 
sist in selling war damage insurance 
when the committee on life and prop- 
erty protection of the chamber of com- 
merce staged a luncheon to’ which 
business and industrial leaders of the city 
were invited. The need for this pro- 
tection was presented by Charles S. 
Corburn, president of the Chattanooga 
Insurance Exchange, and other insur- 
ance men. The luncheon guests were 
told that there is $50,000,000 war dam- 
age insurance on industrial plants and 
large buildings in this city, but that 
coverage on homes and small buildings 
has not exceeded $3,000,000. 


Hester Birmingham President 
BIRMINGHAM, ALA.—The Bir- 
mingham Association of Insurance 
Agents which recently reorganized and 
liberalized its rules, has elected Douglas 
A. Hester of the Leedy-Glover agency 


president to succeed A. A. Adams, Jr. 
Wilbur K. Allen, John G. Smith agency, 
is vice-president and C. C. Crawford, 
Montgomery Real Estate & Ins. Co., 
secretary-treasurer. Members of the 
executive committee are Phillip Jackson, 
Larry Johnson, W. R. Mizelle, Edward 
Gardien, Maurice Walsh, T. Anglin 
White, Arthur Major and Joseph Ford. 
Mr. Major is chairman of the member- 
ship committee and Mr. Ford of the 
grievance committee. 

The reorganized association started off 
with a membership of more than 30 
agencies. Under the new setup there 
are no limitations as to sole agencies 
or to non-board companies, membership 
being open to all agents representing 
stock fire or casualty companies. 





Agents Are Election Winners 

NASHVILLE, TENN.—J. B. Ragon, 
Jr., Chattanooga local agent, will be re- 
turned to the legislature, where he was 
administration house leader at the last 
session, as a result of the primary last 
week. The primary assured a third term 
for Governor Cooper, who is expected 
to retain J. M. McCormack as insurance 
commissioner. 

Herman Zander, L. Bennett Corley of 
Bennett & Corley and H. H. Corson of 
Bradford & Corson, Nashville, were 
elected to the Davidson county court. 
Jerry P. Black, local agent of Jackson, 
was elected a member of the Madison 
county court. 

Mississippi Appointment 

Commissioner Williams of Mississippi 
has appointed Sam B. Ross as field rep- 
resentative and investigator for the in- 
surance department. He will give his 
attention largely to investigating al- 
leged illegal insurance practices and 
particularly those relating to unlicensed 
or unauthorized companies. 





War Damage Clinic in Dallas 
DALLAS—In spite of drastic rate 
decreases and a general reduction in 
agency commissions, members of the 
Dallas Insurance Agents Association 
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turned out en masse to a war damage 
insurance clinic when three company 
men volunteered to try to answer ques- 
tions about that type of coverage. R. H. 
McKenzie, Gulf; Charles Blandford, 
Trezevant & Cochran, and Tom R. Chat- 
field, Firemen’s group, answered ques- 
tions for more than an hour and told 
of the errors that caused many appli- 
cations to be returned to the producing 
agents for corrections. 





May Not Name Successor to Harris 


It is doubtful that a successor will 
be appointed to Will Harris, who was 
chief examiner in the Tennessee depart- 
ment and has now become an official of 
Cosmopolitan Life of Memphis. Com- 
missioner McCormack has always looked 
after the assignment of examiners and 
Deputy Commissioner Tom Miles as- 
sisted in checking the examinations re- 
ports. 





Attacks Auto Dealers 


The Mississippi Association of Insur- 
ance Agents is making a vigorous cam- 
paign against automobile dealers that 
have been aappointed agents of Motors 
Insurance Corporation, an affiliate of 
General Exchange. Many of these deal- 


ers have been hit hard by government 
restrictions on automobiles and hence 
are seeking avenues for placing insur- 
ance. The Mississippi association is 
protesting vigorously against the prac- 
tice. 


NEWS BRIEFS 


The Oklahoma City Insurors Ex- 
change is sponsoring one of the large 
billboards being erected in connection 
with the sale of war bonds. 

The Insurance Women of Dallas will 
start their educational program Oct. 6, 
using the N A. course in fire and 
allied lines. Members of the organiza- 
tion will have preference and if they do 
not fill the classes, outsiders will be 
admitted. Each class will be held to a 
maximum of 50 students. 

H. H. Thatcher of the Thatcher, Pat- 
terson & Beresford agency of Pontiac, 
Mich., was presented with a gold medal 
for 50 years of representation of Fidel- 
ity- -Phenix. The ceremonies were held 
in Detroit with L. J. Gilmour repre- 
senting Fidelity-Phenix. Mrs. Thatcher, 
who has been actively associated with 
the agency for many years, was a guest. 
Mr. Thatcher is 76 years of age and is 
still active in business. 








PACIFIC COAST 


AND MOUNTAIN 





Concern Over Wash. 
Wheat Field Fires 


SEATTLE—The mounting ttoll of 
fires in the Walla Walla wheat country 
in recent weeks is causing much concern 
among agents in that section and con- 
sideration is being given to measures 
which may alleviate the situation. Spo- 
kane field men are also giving serious at- 
tention to the problem and it is expected 
that they will have several recommenda- 
tions to make to the Washington advis- 
ory committee when it meets here Sept. 
1-2. 

Agents in the wheat country point out 
that once fire breaks out in the vast ex- 
panse of the Walla Walla fields, the 
blaze consumes hundreds of acres before 
being brought under control. Farmers 
have been urged to break up their fields 
by plowing rows at stated distances to 
afford an opportunity to set backfires in 
the event of impending loss. Another 
suggestion is that green crops be planted 
to break the large wheat fields and thus 
furnish a barrier to spreading fires. 

One of the most popular suggestions 
to cope with the problem is to allow rate 
credits to farmers who comply with the 
request that they break up their fields. 
At present there is little incentive for 
farmers to go to the trouble and expense 
of exercising these precautionary meas- 
ures. Under the federal farm program 
allocation of funds is not made for areas 
plowed under in the manner suggested, 
which provides an additional barrier. 

Efforts are being made to eliminate 
some of the causes of fires. A common 
cause is the driving of trucks into wheat 
fields, where sparks from the exhaust ig- 
nite the growing grain. Another hazard 
which has been created by the war em- 
ergency is employment of green farm 
hands who are not aware of the serious 
menace of fire. 





Helms American Legion Speaker 

Jack Helms, director of civilian de- 
fense in San Francisco and former 
superintendent of the improved risk and 
production department of the Fireman’s 
Fund, gave an informative outline of the 
city’s organization to cope with any 
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enemy action that might develop in the 
war, before Insurance Post 404, Ameri- 
can Legion. Before being drafted for 
civilian defense work Mr. Helms was 
president of the Fire Underwriters 
Forum and instituted its public relations 
program based on stimulation of educa- 
tion activities among company employes. 


Attorneys Told of WDC Plan 

SAN FRANCISCO — Why private 
companies did not attempt to write war 
damage coverage, the formation of the 
War Damage Corporation and other de- 
tails about the government insurance 
plan were explained to members of 
Blackstone post of the American Legion 
in San Francisco by A. J. Dallas, super- 
visor of war damage insurance for Fire- 
man’s Fund. The post consists of at- 
torneys who served in the last war. 








Will Have Only Business Session 


The Idaho Association of Insurance 
Agents will have pretty much of a busi- 
ness meeting when its annual conven- 
tion is held at Boise, Oct. 24. President 
O. W. Nelson of Coeur d’Alene states 
that he will not give a prepared talk. 
Owing to the unsettled conditions and 
the government attitude toward conven- 
tions it will be strictly an agents’ 
meeting. 





Celebrates 50th Anniversary 

A. F. Reeves, Montrose, Colo., re- 
cently celebrated 50 years in the insur- 
ance business in that city. All field men 
of the companies represented were pres- 
ent. 





Discuss Reciprocals’ Competition 

Ways and means of meeting the com- 
petition of automobile reciprocals were 
discussed before the East Bay Insurance 
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Exchange in Oakland, Cal., by Neil 
Greene, district manager of the National 
Automobile Club. Mr. Greene is making 
several talks on this subject to local 
agents’ associations in central California. 





White in Wash.-Ore. Field 


Robert White, formerly an insurance 
broker in San Francisco and previously 
a field man in the middle west, has 
joined General Agencies of New York, 
Inc., as special agent in Washington and 
Oregon. A. C. Boncutter is northwest 
manager, 


To Hear of British Fire Blitz 

SEATTLE—The King County Insur- 
ance Association will hold a_ special 
luncheon meeting Aug. 13 to hear 4 
first-hand account of the great London 
fire blitz of 1940 by E. A. Baker, divi- 
sional officer of the British national fire 
service. 


Dauterive Joins A. V. Kelly 


H. E. Dauterive, formerly manager of 
the Chico, Cal., office of Fire Companies 
Adjustment Bureau, has joined Allan V. 
Kelly, independent adjuster in Seattle, 
and will establish a casualty and inland 
marine claims department in that office. 





NEWS BRIEFS 


E. R. Livermore, Seattle manager of 
Toplis & Harding, is on a month’s trip 
to Alaska to handle several fire losses. 
He is making the trip by plane. 

W. H. Lawrence, formerly staff ad- 
juster of General of Seattle in the mid- 
dle west and on the coast, has joined 
A. E. Campbell & Co., independent ad- 
justers in Seattle. Before going with 
General, he was on the home office claim 
staff of Continental Casualty. 


EAST 


W. Va. Secretary Is 
Congress Candidate 


Hubert S. Ellis of Huntington, W. 
Va., secretary-treasurer of the West Vir- 
ginia Association of Insurance Agents 
and owner of the Ellis Insurance Agency 
there, has received the Republican nomi- 
nation for Congress from the fourth 
West Virginia district primary Tuesday 
of last week. He received a majority of 
over 3,000. 

The West Virginia Association of In- 
surance Agents will meet Aug. 17-18 at 
White Sulphur Springs. The registra- 
tion will start at the Greenbrier Hotel, 
10 a. m., Aug. 17. There will be an aft- 
ernoon session with reports of officers 
and a banquet in the evening. W. Ray 
Thomas of Pittsburgh, executive com- 
mitteeman of the National association, 
will speak in its behalf. He is also presi- 
dent of the Pennsylvania association. 

Fred L. Summers of Parkersburg, 
president of the West Virginia associa- 
tion, will give the report of the adminis- 
tration. On Tuesday, H. P. North, 
assistant director of the Business Devel- 
opment Office in New York City, will be 
the chief speaker. Insurance Commis- 
sioner E. B. Sims, Deputy Commissioner 





Harlan Justice, Manager E, V. King of 
the West Virginia Inspection Bureau, 
State Fire Marshal Fred Watkins and E. 
R. Rinard of the Fire Companies Adjust- 
ment Bureau have all been invited. 





Dean Loman to Make First 
Talk at N. J. Meeting 


NEWARK—At the one-day conven- 
tion of the New Jersey Association of 
Insurance Agents at the Hotel Stacy- 
Trent, Trenton, Sept. 17 Dean Harry J. 
Loman of the American Institute for 
Property & Liability Underwriters will 
make his first appearance before any 
insurance association. He will talk on 
insurance developments and the plans 
for the new American Institute. 

There will be numerous discussions 
on current problems, including war dam- 
age insurance, compensation coverage 
and governmental rulings. 

Replies received by the educational 
committee of the New Jersey associa- 
tion, of which H. Donald Holmes is 
chairman, as to whether the “production 
forums” should be continued next season 
indicate that they should be discontinued 
for the duration. The executive com- 
mittee will take the matter under con- 
sideration and decide on the matter. 
The many responsibilities brought about 
through the war, gas rationing and tire 
situation will have much to do with its 
decision. 





Md. Meeting in Baltimore Oct. 30 


The annual meeting of the Maryland 
Association of Insurance Agents will be 
held in Baltimore Oct. 30. 

The decision to hold a one-day meet- 
ing rather than the usual three-day ses- 
sion, originally scheduled to be held at 
Annapolis, was made by the convention 
committee in view of war conditions and 


the serious gasoline situation on the 
eastern coast. 
Presley D. Bowen of Poor, Bowen, 


Bartlett & Kennedy, chairman of the 
convention committee, announces that 
the program for the one-day meeting 
will be streamlined to provide a most 
informative and beneficial session. 





Winners in Women’s Contest 


NEWARK—President Kay Dough- 
erty of the Insurance Women of New 
Jersey has announced the winners in its 
policy- a contest: First, Miss Elea- 
nore S. Hurff, Pearl, Camden; second, 
Miss Mildred De Piano, Corroon & Rey- 
nolds, Newark; third, Mrs. Claire Mc- 
Curry, General Brokerage Co., Paterson. 
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MARINE INSURANCE NEWS 





Hold Forum 
On New WSA 
Open Policy Setup 


NEW YORK—For the enlightenment 
of more than 200 importers and marine 
insurance brokers gathered in the assem- 
bly room of the Commerce & Industry 
Association here H. C,. Thorn, chairman 
war risk committee of the American In- 
stitute of Marine Underwriters, and F. 
A. Zeller, marine manager of Royal-Liv- 
erpool, explained the types of coverage 
granted marine risks by the War Ship- 
ping Administration, and that supplied 
by the private carriers. ; 

“The method of handling war risk cov- 
erage on imports on an open policy basis 
is patterned somewhat on the War Dam- 
age Corporation procedure in that 152 
insurance companies act as underwriting 
agents. Underwriters and government 
representatives worked in close and et- 
fective cooperation in originating the 
plan. The primary purpose of the gov- 
ernment, Mr. Thorn pointed out, is to 
develop American foreign trade and to 
prevent inflation, hence the low rates at 
which the insurance is supplied. 


Insurable Values Lower Now 

Mr. Zeller said insurable values today 
are far below those in the days of the 
former war, and no difficulty has been 
encountered in furnishing through estab- 
lished channels all indemnity that 1s 
required. In the former world war com- 
petition among private carriers was 1n- 
tense and rate conditions were chaotic. 
The lessons learned then were put to 
use in this war when the resources of the 
insurers were combined and _ stabilized 
practices introduced. While most of the 
war risk cover is now written through 
the “WSA, the marine companies. stil! 
grant coverage and are prepared to issuc 
“tailor-made policies,” to meet special 
needs. 

Numerous questions were propounded 
as to the application of the government 
program, and while Mr. Thorn or Mr. 
Zeller were able to answer a number of 
them, others had to be passed on to the 
Washington ‘authorities. 

Mr. Thorn announced that the WSA 
would issue a new order, extending the 
application of the open cargo policy. 
The policy, he predicted, would be ex- 
tended to cover imports into all United 
States territory. Under the original plan 
imports only to the continental United 
States, excluding Alaska, from foreign 
ports and territories and possessions of 
the United States, including Alaska, 
were to enjoy the open cargo privilege. 
He pointed out that materials which 
come under the scope of the plan are 
goods “only intended for use in the 
United States” or in its territories. No 
materials intended for reexport can en- 
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joy the advantages of the open policy 
plan. Mr, Thorn emphasized that the 
main purposes of the plan are to insure 
preservation of price control. 





Issue Arises in Claim 
for Loss of Fur Coat 
Insured in Northern 


The Illinois appellate court, first dis- 
trict, affirmed the decision of the lower 
court in Seeder vs. Zoros. The plaintiff 
sought to recover $1,500, the value of a 
mink coat which she had delivered to 
him for storage and repairs and which 
he failed to return on demand. North- 
ern Assurance carried the insurance on 
the fur coat. Zoros declared that the 
plaintiff delivered to him a mink coat 
for the purpose of ascertaining whether 
its color could be changed, and it dis- 
appeared from his place of business, pre- 
sumably having been stolen. He noti- 
fied the plaintiff and she advised him 
that the coat was covered by Northern. 


Agent Called on Furrier 


S. B. Fabans, an agent of Northern, 
called on Zoros and requested him to 
cooperate in furnishing the plaintiff with 
a new coat to replace the missing one. 
Zoros then offered to make a mink 
coat greatly superior to the original one 
for $1,200. He stated that he would 
forego all profit on the new coat. To 
this the agent of Northern assented. 
The plaintiff accepted the new coat, pro- 
fessing satisfaction with it and endorsed 
the check made out by her company in 
favor of her and the defendant. In this 
action she claimed that she paid for the 
new coat and that she was suing on be- 
half of her company. 

The action, however, was dismissed. 
Regardless of any negotiations with the 
agent of Northern Assurance when the 
plaintiff accepted the new coat from the 
defendant and expressed herself as com- 
pletely satisfied with it she automatically 
released her claim against the defendant 
fer the loss of the old coat, the court 
held. When she released her claim any 
claim of the insurance company was 
also released, the court said. 


Letter from Parents of 
Lost Tanker Captain to 
Insurer Is Human Document 


Several weeks ago it was confirmed 
that a certain American oil tanker had 
been torpedoed by an enemy U-boat. 
The captain was lost with his_ ship. 
When his surviving parents, who live 
in Reykjavik, were notified of his death 
and told that in due course the sum of 
$5,000 would follow, they wrote the 
following letter, as translated from Nor- 
wegian: 

“Good American friends: 

“We have today been to see the con- 
sul with the message which you sent 
us and he has kindly helped us to in- 
terpret your letter for us. It was not 
pleasant to hear about our dearly be- 
loved son’s unfortunate last voyage in 
the oil trade. We had thought that he 
would come up to Iceland this summer 
and have looked forward to meeting him 
but we received sorrow and loss _ in- 
stead, but he was a dear son and 
brother and I will say out of the depth 
of my heart that the Lord gave, the 
Lord took and may the Lord’s name 
be praised. 

“We thank you for your beautiful 
characterization and opinion of our son. 
We are, of course, glad about the even- 
tual money but your letter did me more 
good than millions could have done, and 
we believe that if there is anything 
belonging to him left in the bank or 
any private property it will eventually 
reach us, and we thank you for your 
splendid statement that we can expect 
a little from the company. 


“With special respect and regards.” 

This letter was received by the U. S. 
P. & I. Agency, which handled the 
claim under a crew war risk policy is- 
sued by the Marine Office of America. 





Canadian Exchange Rulings 

TORONTO—Exporters and import- 
ers placing marine insurance on import 
and export cargoes have been reminded 
that the Canadian Foreign Exchange 
Control Board is insisting that it shall 
be placed in the currency in which pay- 
ment for the goods is to be made or 
received and that payment of any claims 
shall be obtained in such currency. 
This applies whether the insurance is 
placed with a Canadian company or 
broker or direct with a foreign company 
or broker. 

The only exceptions are that where 
payment for the goods is to be made 
or received in sterling, insurance may 
be placed in Canadian dollars or vice 
versa. War risk insurance placed with 
the War Risks Insurance Office in Lon- 
don is available only in sterling and 
may be placed in that currency regard- 
less of the currency in which payment 
for the goods is to be made or received. 

In any case where for special reasons 
an exnorter or importer desires to place 
marine insurance in a currency which is 
not in accordance with the foregoing, 
reference must be made to the board. 
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a year, 


Farmers’ Cash Income Up 
44 Percent in First Half 


Farmers are among the most numer- 
ous beneficiaries of the war economy, 
and some idea of their income is gained 


from the reports of the U. S. depart- 
ment of agriculture. 

Total cash income from farm mar- 
ketings was $1,059,000,000 in June, 


compared with $993,000,000 in May and 
$773,000,000 in June, 1941. During the 
first half of 1942 cash income totaled 
$5,773,000,000 compared with $4,012,- 
000,000, an increase of almost 44 per- 
cent. 

Production of crops and_ livestock 
will set new records this year, but food 
requirements for military, lend-lease and 
civilian use also continue to mount. 
Total output of food is expected to be 
9 percent larger than 1941 and 25 per- 
cent larger than the average for 1935- 
39. 


Set Ontario Convention Dates 


The annual meeting of the Ontario 
Fire & Casualty Insurance Agents’ As- 
sociation will be held at the Royal York 
Hotel, Toronto, Oct. 22-23. 


Increase your accident sales with ideas 
from the Accident & Health Review, $2 
175 W. Jackson Blvd., Chicago. 





Official U. S. Navy Photograph 


ATTACK ON WAKE ISLAND BY U. S. NAVAL FORCES— 
February 24, 1942. Main battery of a U.S. cruiser bombarding 
Japanese forces at Wake Island while anti-aircraft crews stand by. 


OUR NAVY IS DOING ITS PART—convoying the vital cargoes of 


planes, tanks, guns, ammunition and food which are going to win this war 


... Win it on the enemy’s own soil! 


YOU CAN DO YOUR PART—by seeing that the flow of war goods 
in your community is protected—by watching the changing requirements of 
your Assured, recommending the coverages best adapted to your clients’ present 


and future insurance needs. 


Your wartime watchfulness is essential. 


WE ARE DOING OUR PART—as one of America’s leading insurers 
of ships and cargoes. We also prepare Inland Marine Floaters for war industry, 
as well as for commercial and personal requirements. Our nearest office will 
be glad to render complete specialized service. 
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EFFECTIVE 
INSURANCE 
SURVEYS 


This is a practical discussion of 
how to use survey forms—when and 
where to make a survey—how to 
approach the client on the idea of 
a survey—how to prepare one 
and—how to present one so that 
it will get business. 

In this booklet you have a 
concise and comprehensive 
treatment of how to make 
a survey effective. Written 
by J. C. O’Connor, editor 
of the F. C. & S. Bulle- 
tin Service. 

The suggestions it 
contains are based 
on the cumulative 
experience of suc- 
cessful insur- 
ance men. It 
explains 
kinds of sur- 
veys. 


Order 
now! 



























and experience. 


expects from his insurance. 


organizations. In it you thus have the ad- 
vice of an expert. Its contents represent 
years of work and experience. The author 
gives his practical suggestions in simple 
language. Order now! 


THE 
MANUFACTURER 
AND INSURANCE 


In this new revised edition of the popu- 

lar book by Lawrence S. Myers, you have 

access to the most effective underwriting 

_methods for large and small manufactur- 
ing and semi-manufacturing businesses. 


_ The author has spent his entire life 
in outstanding insurance agencies and 
brokerage offices. The basic material in 
the book was prepared originally as a 
guide for one of the large brokerage or- 
ganizations. It represents years of work 


This book tells what one of the largest 
and most successful underwriting agen- 
cies does to create confidence in under- 
writing manufacturers. It explains frankly 
what an agent must do to protect such 
clients properly. The Manufacturer and 
Insurance is full of ideas to help convince 
potential clients you are qualified, and 
equipped, to give them maximum protec- 
tion. The suggestions in it will enable 
you to be sure you have given your client 
the benefit of every bit of protection he 


The book explains the methods used by 
one of the most prominent underwriting 
































survey. 


insurance. 


situation. 


a ready guide to use in checking and 
analyzing policies and fills a real need 
insurance men have long felt. 

Order your copy at this low price! 


GET YOUR COPIES NOW 





The new Insurance Check Chart is now 
combined with the revised Policy Sales 
and Survey Analyzer. This is a compre- 
hensive list of insurance coverages with 
types of risks classified into ten main 

classifications. By an ingenius method of 
cross listing it is easy to check all pos- 
sible coverages applicable to the general 
class to which your insured belongs. 
There is no danger of overlooking an im- 
portant necessary protection when the 
Check Chart is applied to an insured’s 


You get these two publications for the 
price of one. When making a survey or 
simply when checking policies this Sales 
and Survey Analyzer and Check Chart is 









USED AND 


“This will acknowledge receipt today of the ‘Insurance 
Policy Sales and Survey Analyzer’. 

“ think this booklet is wonderful and believe every 
agent desirous of increasing his premium volume should 
have a copy. It should prove invaluable in the making of 
surveys and the handling of clients’ business.” 

—Edward T. Pike, Kansas City, Mo. 


APPROVED 


“Please mail to me with statement the book entitled 
‘The Manufacturer and Insurance’, a copy of which I saw 
in the hands of an agent last week and which I concluded 


was quite desirable.” 


—Paul E. Rudd, State Agent, Milwaukee, Wisc. 
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THE SALES 
SURVEY ANALYZER AND 
INSURANCE CHECK CHART 


Two publications in one. This is the 
new revised edition of the Insurance 
Sales and Survey Analyzer, compiled by 
William D. Lynn. It lists under each im- 
ortant coverage, points to watch in ex- 
—— a policy or when making a 
t is impossible to keep in one’s 
head all the points which should be ex- 
amined when making a survey. 
The Analyzer is an orderly, convenient 
and logical showing of the points which 
make a difference between good and bad 






















Special 
Quantity Prices 


When any of these publications 
are ordered in quantities of six 
or more, they may be purchased 
at special low wholesale rates. 
Write or wire us at our expense, 
mentioning how many copies you 
may want. We will be very 
pleased to quote the wholesale 
prices to you. 


The FIRE, CASUALTY AND SURETY BULLETINS 
420 East Fourth Street, Cincinnati, Ohio. 


Please send me immediately the items checked 
below and send bill in usual way. 
—_cop__] Effective Insurance Survey, each 50c. 








—__cop ‘e Manufacturer and Insurance, ea. $3. 
—_cop [(_] Insurance Survey Analyzer and Check 
| Chart, each $2.00. 


(If all three books are ordered, 
deduct 275 cents from price of each.) 
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WHEN SILENCE 


DOESN’T MEAN CONSENT 


—or How To Tell a Stacker! 


TACKERS are people who subscribe to 
S publications but seldom read them. They 
allow unread copies to pile up on window sills 
or on top of filing cabinets— wasted circula- 
tion for advertisers. 

Fortunately stackers don’t renew. There is 
nothing that stays the hand from signing a 
renewal order and another check as effectively 
as a pile of unread publications. 

According to A.B.C. rules, silence doesn’t 
mean consent. Subscriptions up to three months 
in arrears are reported accord- 


This regular report on the extent of reader in- 
terest, as expressed by renewals and governed 
by the advertisers’ own definition of paid cir- 
culation, is just one of the reasons why a 
business paper’s membership in the Audit 
Bureau of Circulations is so helpful to both 
advertisers and publishers. 


This business paper is a member of the 
Bureau. In addition to the percentage of re- 
newals and arrearages, our A.B.C. report tells 
advertisers how much paid circulation we have, 
how it was obtained, how much 





ingly in A.B.C. reports and readers pay for it, where it 
after that the subscriptions 
are stopped or reported under 
the heading of “unpaid distri- 
bution’. Non-readers can get 
on the list of an A.B.C. paper 


but few stay on. 


SEND THE RIGHT MESSAGE 
TO THE RIGHT PEOPLE 


Paid subscriptions and renewals, as 
defined by A.B.C. standards, indicate 
a reader audience that has responded 
to a publication’s editorial appeal. 
With the interests of readers thus 
identified, it becomes possible to 
reach specialized groups effectively 
with specialized advertising appeals. 


goes, the business or occupa- 
tional analysis of subscribers 
and many other facts that 
buyers need in order to invest 
their advertising money most 
successfully. 
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